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Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can obtain a copy of the Options Clearing Corporation risk 
disclosure document titled Characteristics and Risks of Standardized Options by visiting ibkr.com/occ. Multiple leg strategies, including spreads, will incur multiple transaction 
costs. 

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before trading futures, please read the 
CFTC Risk Disclosure. For a copy visit your local Interactive Brokers Website. 

Any discussion or mention of an ETF is not to be construed as recommendation, promotion or solicitation. All investors should review and consider associated investment risks, 
charges and expenses of the investment company or fund prior to investing. Before acting on this material, you should consider whether it is suitable for your particular 
circumstances and, as necessary, seek professional advice.

Complex or Leveraged Exchange-Traded Products are complicated instruments that should only be used by sophisticated investors who fully understand the terms, investment 
strategy, and risks associated with the products.  Learn more about the risks here.

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may be greater than your initial investment. 
Before trading security futures, please read the Security Futures Risk Disclosure Statement. For a visit copy your local Interactive Brokers Website. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can vary due to time zone differences and bank holidays. When 
trading across foreign exchange markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on borrowed funds must be considered when 
computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers Trader Workstation are designed to help you limit your loss and/or lock in a profit. Market conditions and other factors may 
affect execution.  In general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order may either be executed at a different price than 
anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to constitute tax advice which may be relied upon to avoid penalties under 
any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC

Interactive Brokers Canada Inc - Is a member of the Canadian Investment Regulatory Organization (CIRO) and Member - Canadian Investor Protection Fund

Interactive Brokers (U.K.) Limited is authorised and regulated by the Financial Conduct Authority. FCA Register Entry Number 208159

Interactive Brokers Ireland Limited is regulated by the Central Bank of Ireland. CBI, reference number C423427

Interactive Brokers Australia Pty. Ltd. - ABN 98 166 929 568 is licensed and regulated by the Australian Securities and Investments Commission AFSL: 453554

Interactive Brokers Singapore Pte. Ltd. - Is licensed and regulated by the Monetary Authority of Singapore. MAS, Licence No. CMS100917

Interactive Brokers Hong Kong Limited is regulated by the Hong Kong Securities and Futures Commission, and is a member of the SEHK and the HKFE

Interactive Brokers India Pvt. Ltd. member: NSE, BSE, SEBI. Regn. No. SEBI Registration No. INZ000217730; NSDL: IN-DP-NSDL-301-2008

Disclosure:

As with all investments, your capital is at risk

https://www.interactivebrokers.com/Universal/servlet/Registration.formSampleView?file=registration_1/cftc_risk_disclosure.html
https://gdcdyn.interactivebrokers.com/Universal/servlet/Registration_v2.formSampleView?formdb=4155
https://www.nfa.futures.org/members/member-resources/files/security-futures-disclosure.pdf
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Commissions, management fees and expenses all may be associated with investments in exchange traded funds. Please read the ETF Facts or prospectus of the 
BMO ETFs before investing. Exchange The viewpoints expressed by the presenters represents their assessment of the markets at the time of publication. Those 
views are subject to change without notice at any time. The information provided herein does not constitute a solicitation of an offer to buy, or an offer to sell 
securities nor should the information be relied upon as investment advice. Past performance is no guarantee of future results. This communication is intended for 
informational purposes only. 

The information contained herein is not, and should not be construed as, investment, tax or legal advice to any party. Particular investments and/or trading strategies 
should be evaluated relative to the individual’s investment objectives and professional advice should be obtained with respect to any circumstance. 

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of performance. They 
involve risks, uncertainties and assumptions. Although such statements are based on assumptions that are believed to be reasonable, there can be no assurance 
that actual results will not differ materially from expectations. Investors are cautioned not to rely unduly on any forward-looking statements. In connection with any 
forward-looking statements, investors should carefully consider the areas of risk described in the most recent prospectus.

Commissions, management fees and expenses all may be associated with investments in exchange traded funds. Please read the ETF Facts or prospectus of the 
BMO ETFs before investing. Exchange traded funds are not guaranteed, their values change frequently and past performance may not be repeated. 

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the BMO ETF’s prospectus. BMO ETFs trade like stocks, 
fluctuate in market value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions are not guaranteed and are subject to 
change and/or elimination. 

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity from Bank of 
Montreal.

BMO Global Asset Management is a brand name under which BMO Asset Management Inc. and BMO Investments Inc. operate. ®/™Registered 
trademarks/trademark of Bank of Montreal, used under licence.

DISCLAIMER
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>A call option is an agreement. It is a contract that gives an investor 
the right, but not the obligation, to buy:

• A specific underlying (stock, ETF, etc.)
• At a specified price 
• Within a specific time period.

>To obtain this right, the buyer of the call option must pay a premium
($) to the seller of the option.

>If the buyer of the call option decides to exercise their right, the 
seller of the call option will have to sell the specified quantity of the 
underlying asset, at the specified price in the contract.
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> Type of option
  Call option or Put option.
> Underlying
  Is the asset (stock or ETF) that must be delivered if call 

option is exercised.
> Expiration date
 Is the last day that an options contract is valid. Most of the 

option contracts are ending on the Saturday following the 
3rd Friday of the month. 

> Strike price
 Is the price at which a specific option contract can be 

exercised. 
> Premium

 Price of the option multiplied by the number of contracts 
multiplied by 100. ($5 x 2 x 100 = $1,000).
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• Holding a stock and selling 
(writing) a call option on 
the underlying stock
• Selling a call option gives 

the buyer the ability to 
purchase a stock at a later 
date at an agreed upon 
price (the strike price)
• By selling the option, the 

portfolio receives a 
premium, providing 
additional cash flow

Covered call strategies are efficient solutions that can add yield to a 
portfolio without increasing equity risk
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ü ETF SAVES TIME
ü ETF SAVES MONEY – COST EFFICIENCIES
ü ACCESS TO EXPERIENCED PMs

DIY vs. ETF?
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Comparing Strategies: 
An Example of Traditional vs. Balancing Cashflow and Growth

Enhanced 
Strategy



 

WHY THE STRATEGY IS EVERYTHING

Source: BMO AM, Black-Scholes option pricing model assuming 50% portfolio coverage; *OTM = Out of the money
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MARKET ENVIRONMENT MATTERS

For illustrative purposes only.
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• Leveraged covered calls
• Applying leverage to a 

deleveraged strategy is 
inefficient

• Due to upside capping, 
leveraged exposure is 
asymmetric to the 
downside

• Higher interest rates (cost 
of borrowing) leaves little 
yield advantage

• Double fees on certain funds-
of-funds

• Also need to keep an eye 
on TER (trading 
efficiency)

• Lack of transparency
• One of the primary 

benefits of ETFs
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