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Passive vs. Active Investing 
Passive Index Exposure (Available with Options Embedded)

• Passive
• Buy and hold with minimal portfolio 

turnover. 
• Includes mutual funds, ETFs, etc. 

(typically) designed to track broad 

market performance 
• Jack Bogle (Vanguard) – brought to the 

broader public

• “The Case for Unmanaged Investment 
Company”

• Massive growth over the past 2+ 
decades

• Low-cost v. many alternatives + years of 

outperformance

• Active
• Buying and selling investments typically 

with an emphasis on shorter time 
horizons.  
• Aim to outperform “average” market 

returns

• “Managed” (portfolio manager) seeking 
opportunistic trades

• Often includes significant portfolio 

turnover

• More targeted exposure possible which 

appeals to some market participants
• Typically comes at a cost (higher fees)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations. 
Past performance is not necessarily indicative of future results. 3
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Nasdaq-100 Index (NDX®): Performance vs. S&P 500

Source: Nasdaq, Bloomberg. Data as of June 30, 2023. Past performance may not be indicative of future performance.

INDEX PERFORMANCE SINCE DECEMBER 31, 2007

• Cumulative total returns through June 30, 2023, were 750% for Nasdaq-100 Total 
Return (14.8% annualized) – more than doubling the returns of 315% for S&P 500 
Total Return (9.6% annualized).

INDEX ANNUAL TOTAL RETURNS

• NDX has outperformed SPX in 11 of the past 15 calendar years, including by more than 
30% in 2020; underperformance in 2022 was ~14%, largely offset by outperformance 
of ~22.5% in 1H’23.
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Passive Index Exposure (Available with Options Embedded)
Any stock, options 
or futures symbols 
displayed are for 
illustrative 
purposes only and 
are not intended to 
portray 
recommendations. 
Past performance 
is not necessarily 
indicative of future 
results.
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Nasdaq-100 Index vs. S&P 500 Sectors

Source: Nasdaq, Bloomberg. Data as of June 30, 2023. Past performance may not be indicative of future performance.

• NDX much higher weight in Technology. Higher in Consumer Discretionary. NO 
Financials. No “pure” energy. Much lower in Health Care and Industrials. Slightly 
lower Staples and Telco. 

INDEX ANNUAL TOTAL RETURNS

• NDX has on average, slightly higher rolling volatility over a long-time horizon. 
Generally, during a “crisis” (2008/2020) correlations increase, and index volatility is 
very similar. 

Passive Index Exposure (Available with Options Embedded) Any stock, options or futures symbols displayed are 
for illustrative purposes only and are not intended 
to portray recommendations. Past performance is 
not necessarily indicative of future results.



21st Century Benchmark

Source: Nasdaq & Dow Jones S&P (as of October 2023)

Technology             62%
Consumer Disc       19%
Health Care             6%
Telco                        4%
Industrials                4%
Consumer Staples   4%
Utilities                     1%
Real Estate               0.2%
Basic Materials         0.2% 
 

NASDAQ-100 SECTOR WEIGHTS S&P 500 SECTOR WEIGHTS

Passive Index Exposure (Available with Options Embedded)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended 
to portray recommendations. Past performance is not necessarily indicative of future results. 6



Nasdaq - Internal Use: Distribution limited to Nasdaq personnel and authorized third parties subject to confidentiality obligations

Index Research Tools
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Indexes, tracking products and embedded optionality

Source: Nasdaq

Passive Index Exposure (Available with Options Embedded)
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Nasdaq-100 Buy Write
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Indexes, tracking products and embedded optionality

Passive Index Exposure (Available with Options Embedded)

Source: Nasdaq Investment Intelligence

Options in Practice – BXNTTM

Nasdaq Investment Intelligence

Any stock, options or 
futures symbols displayed 
are for illustrative purposes 
only and are not intended to 
portray recommendations. 
Past performance is not 
necessarily indicative of 
future results.
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Nasdaq-100 Buy Write

9

Indexes, tracking products and embedded optionality

Source: Global X ETFs 

Passive Index Exposure (Available with Options Embedded)

• From index to tradeable product
• Example:

• The fund buys the stocks in the 
Nasdaq-100 Index and “writes” or 
“sells” corresponding call options on 
the same index

• Number of holdings: 102 in proper 
weighting

• & notionally appropriate short at-
the-money (ATM) put with 1M 
maturity

• Systematically rolls on 3rd Friday 
expiration

Any stock, options or futures symbols 
displayed are for illustrative purposes only and 
are not intended to portray recommendations. 
Past performance is not necessarily indicative 
of future results.
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Indexes, Tracking Products, & Embedded Optionality

Source: GlobalX 

Passive Index Exposure (Available with Options Embedded)

Source: Nasdaq 
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Index Research Tools
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Indexes, tracking products and embedded optionality

Passive Index Exposure (Available with Options Embedded)

Source: Nasdaq Investment Intelligence

Options in Practice – NQTRITM

Nasdaq Investment Intelligence

Any stock, options or 
futures symbols displayed 
are for illustrative purposes 
only and are not intended to 
portray recommendations. 
Past performance is not 
necessarily indicative of 
future results.
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Index Research Tools
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Indexes, tracking products and embedded optionality

Passive Index Exposure (Available with Options Embedded)

Source: Nasdaq Investment Intelligence

Options in Practice – NQCLRITM

Nasdaq Investment Intelligence

Any stock, options or 
futures symbols displayed 
are for illustrative purposes 
only and are not intended to 
portray recommendations. 
Past performance is not 
necessarily indicative of 
future results.
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Index Research Tools
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Indexes, tracking products and embedded optionality

Passive Index Exposure (Available with Options Embedded)

Source: Nasdaq Investment Intelligence

Nasdaq-100 Volatility 
ControlTM Indexes

Any stock, options or 
futures symbols displayed 
are for illustrative purposes 
only and are not intended to 
portray recommendations. 
Past performance is not 
necessarily indicative of 
future results.
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Index Research Tools
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Indexes, tracking products and embedded optionality

* Speak to a tax professional

Passive Index Exposure (Available with Options Embedded)

• What’s fueled the growth?
• Accessibility and tax efficiency 

• More investors looking for passive 
long exposure combined with 
optionality

• Theoretical desire for “defined 
outcomes” with limited ability to 
manage the nuance

• Far greater understanding of option 
benefits (particularly post 2020)

• Incentives better aligned for asset 
gathering community and their 
clients

• What’s fueled the growth? (cont.)
• Accessibility and tax efficiency 

• Investors can access ETFs 
(securities) more readily than they 
can options directly

• ETFs arguably a tax advantaged 
structure – defer the capital gains*

• Essentially structured products – 
democratized

• Participation with protection is 
inherently powerful

• Outgrowth of new variations for 
subsets of investors
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Indexes, tracking products and embedded optionality

* Speak to a tax professional

Passive Index Exposure (Available with Options Embedded)

• Is exposure with constraints 
interesting to you?
• Have you used an options-based 

ETF?
• Do you understand “point-to-point” 

performance?
• Underlying will not move 1:1 with 

reference asset because of 
optionality

• Convergence expected at maturity
• Purchase point impacts 

performance because buffers 
established at launch

• Why and when to consider
• Typically, a means to de-risk equity 

allocation
• Reduced downside vol with a buffer 

product
• Maintain a level of equity upside 

exposure (capped)
• Potentially reengage cash with a 

degree of protection
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Index Research Tools
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Indexes, tracking products and embedded optionality

Source: Nasdaq & Volos

Passive Index Exposure (Available with Options Embedded)

If Portfolio Declines Return Required to 
Break Even

If you had a 10% Buffer If you had a 20% Buffer

5% 5.25% 0.0% 0.0%

10% 11.11% 0.0% 0.0%

15% 17.65% 5.26% 0.0%

20% 25% 11.11% 0.0%

25% 33.33% 17.65% 5.26%

30% 42.86% 25% 11.11%

40% 66.67% 42.26% 25%

50% 100% 66.67% 42.86%


