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Disclosure:

Options involve risk and are not suitable for all investors. For information on the uses and risks of
options, you can obtain a copy of the Options Clearing Corporation risk disclosure document titled
Characteristics and Risks of Standardized Options by visiting ibkr.com/occ. Multiple leg strategies,
including spreads, will incur multiple transaction costs.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial
investment. Before trading futures, please read the CETC Risk Disclosure. For a copy visit
interactivebrokers.com.

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange
trades can vary due to time zone differences and bank holidays. When trading across foreign exchange
markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC's Trader Workstation are designed to help you
limit your loss and/or lock in a profit. Market conditions and other factors may affect execution. In
general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order
may either be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of
future results.

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to
portray recommendations.

*IRS Circular 230 Notice: These statements are provided for information purposes only, are not
intended to constitute tax advice which may be relied upon to avoid penalties under any federal,
state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC
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Disclaimers:

The following videos/clips/demonstrations are for educational and instructional purposes only. Traddictiv provides these videos
purely for the purpose of demonstrating a method of using the product. Users understand that all the content used in the video is

purely for demonstration purposes only and is not a guide and does not provide any indication or prediction of actual results.
As a User you understand and agree that hypothetical results obtained through the demonstration, do not indicate, in any way, the
results you may receive on using our products.
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Introduction

Traddictiv Pte. Ltd.

>

is a trading technology company that provides intelligent tools for traders,
investors and hedgers. They also offer education for everyone from the
hobbyist to the professional, always along with their patented and easy-to-use
trading technology.

Mystery To Mastery Series

Jose Blasco #1

is a versatile multi-asset trader with expertise in options, equities, futures, and
currencies. As the Principal of Traddictiv PTE. LTD., he develops advanced trading
technology and implements diverse strategies across global markets. With
accolades as an award-winning instructor, published author, and former
engineering professor, Jose regularly appears in in-person and online events,
sharing his knowledge, experience, and passion for trading and technology with
others. His multilingual skills keep him connected to international markets,
providing a global perspective for his trading endeavors.
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3 Parts

Options Tactics: 3 Webinars leading to a Certificate of Attendance
1. Simplifying Entries & Strike Selection for Directional Traders
2. Recurring Non-Directional Plays for Active Traders
3. Optimal Exits and Efficient Management

Tools (replaceable based on trader’s preferences):
* Cboe SPX® and XSP™ (Mini-SPX) & Cboe VIX® Cash-Settled Options

* TradingView for Charts & TWS for Options Data and Execution

e AutoClimate™ to define market conditions (directional vs. non-
directional) and AutoUFOs® to define entries, exits and ranges

>

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
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3 Webinars

Attend the 3 Webinars part of this Cboe/IBKR Webinar Series
and enjoy unique bonus benefits such as:

* Certificate of Attendance
* Traddictiv® Tools

* Additional Education

* Live Coaching

Let’s begin!

-
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Directional Outlook

We will be approaching trading as a 2-step process:
1. Should | be a Buyer or a Seller? Is it time to trade directionally?
2. What is potentially an ideal Buying Price or Selling Price?

* The timeframes used should depend on the trader’s preferences

where short-term trades could use intraday timeframes and longer-
term trades could use up to daily, weekly or monthly timeframes

* We will use SPX/XSP in all demonstrations throughout this training

e  We will use AutoClimate™ and AutoUFOs® to answer the above
guestions 1 and 2

 We will use TradingView and TWS to analyze and execute

>
. Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
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Entries & Exits

Setting entries and exits is critical as this will help us:

« To be more precise when it comes to timing and to avoid hope
when concluding the trade worked or failed

 To manage risk and have a specific way on how to calculate size
 To approve or reject trades based on their R:R ratio

 To choose the optimal expiration dates

 To select the highest performing options strikes

-
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We are looking for...
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Desired outcome...
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There are many different types of trade setups
that would qualify as directional opportunities

e Later we will use options strategies to make
the technical setup to be more or less
directional depending on the trader’s plan

* Remember, in this case we have used a 2-step
approach to planning this trade with
1. AutoClimate™ and 2. AutoUFOs®

e Steps 1 and 2 can be replicated by using any
other trading technique (Fibs, MACD, TA, etc.)

Any stock, options or futures symbols displayed are for illustrative
purposes only and are not intended to portray recommendations.
Past performance is not necessarily indicative of future results.
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Observations

* This first example uses a daily timeframe, but the same application
could be implemented intraday for active traders. Later, we will use
real-time intraday timeframes to set an intraday opportunity...

In order to build the options strategy that will take advantage of this
setup we need to decide:

* Type of options strategy
* Expiration date

e Strikes

-
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Options Strategies

Delta is a very useful Options Greek that can be used to measure how
directional (more, less, neutral) an Options trade is. In this webinar we
will focus on:

2 CREDIT combinations (Less Directional):
Bullish & Bearish Vertical Credit Spreads:
crepit < Bull Put Spreads
CREDIT. Bear call Spreads

e 2 DEBIT combinations (More Directional):
Bullish & Bearish Vertical Debit Spreads:

a7~ Bull Call Spreads

®IT.. Bear Put Spreads

mm

D
D

-
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Verticals for a Credit

* We create a Bullish CREDIT when we...
o SELL a Put of a higher dollar value (higher strike)
and BUY a Put of a lesser dollar value (lower strike)

o The commanding unit is the Put being sold, therefore:
— Bullish = Bull Put Spread

* We create a Bearish CREDIT when we...
o SELL a Call of a higher dollar value (lower strike)
and BUY a Call of a lesser dollar value (higher strike)

o The commanding unit is the Call being sold, therefore:
— Bearish - Bear Call Spread

-
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Credit Spreads - Concept

CREDIT *

CREDIT

-

)) = . .
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Bull Puts use 2 Puts that belong to the same expiration series that
are bought and sold using different strikes:

Type Expiry Strikes Role Action Syntax
Higher Commanding Sell P
Puts Same
Lower Auxiliary Buy +p

. Bear Calls use 2 Calls that belong to the same expiration series that

are bought and sold using different strikes:

Type Expiry Strikes Role Action Syntax
Higher Auxiliary Buy +C
Calls Same
Lower Commanding Sell =
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Any stock, options or futures symbols displayed are for
illustrative purposes only and are not intended to

portray recommendations. Past performance is not
necessarily indicative of future results.

SPX Bull Put Spread (Credit)
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[1.77] -SELL 4195 PUT__ receive 4.90

o +BUY 4165 PUT__ pay 3.50

Net Credit collected = $1.40 per contract
Net Delta exposure = 0.13-0.08 = +0.05
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Any stock, options or futures symbols displayed are for
illustrative purposes only and are not intended to

portray recommendations. Past performance is not
necessarily indicative of future results.

Credit Outcome

‘@ SPX*'S&P 500 INDEX* 1D CBOE Q) * 0474101 H4290:67 L4241:01" C4282:37" +61.35 (+1:45%) ******** 'L 1 X 1 " point
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............................................................ 4637-30

A AR e °© SPX went up and therefore the full profit was
................................................................................................................................. realized 10 days later (expiration)
..................................................................................................... ° Being LeSS Directional implies that:
* Less money was made = $140 per contract
o) (vs. a greater profit with more deltas)
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I ”"“lll’T ............................................ @ .................................... a profit unless SPX had surpassed 4195 to
1 . the downside (vs. a lesser theoretical

chance of profit with more deltas)

K2 ° The maximum Risk = Required Margin

Further Trade Management techniques will be
discussed in Webinar #3, which will be devoted
i oJILIRCTIEINC to reduce the maximum Risk amount
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Verticals for a Debit

* We create a Bullish DEBIT when we...
o BUY a Call of a higher dollar value (lower strike)
and SELL a Call of a lesser dollar value (higher strike)
o The commanding unit is the Call being bought, therefore:
— Bullish = Bull Call Spread

* We create a Bearish DEBIT when we...
o BUY a Put of a higher dollar value (higher strike)
and SELL a Put of a lesser dollar value (lower strike)

o The commanding unit is the Put being bought, therefore:
— Bearish - Bear Put Spread

-
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Bull Call Spread - Concept

DEBIT

DEBIT

-
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Bull Calls use 2 Calls that belong to the same expiration series that
are bought and sold using different strikes:

Type Expiry Strikes Role Action Syntax
Higher Auxiliary Sell -C
Calls Same
Lower Commanding Buy +c

. Bear Puts use 2 Puts that belong to the same expiration series that

are bought and sold using different strikes:

Type Expiry Strikes Role Action Syntax
Higher Commanding Buy +p
Puts Same
Lower Auxiliary Sell P
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Any stock, options or futures symbols displayed are for
illustrative purposes only and are not intended to

portray recommendations. Past performance is not
necessarily indicative of future results.

SPX Bull Call Spread (Debit)
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_SELL 4450 CALL Sell a Call using a strike
located where SPX is

+BUY 4280 CALL wanted to go (Target) and

................................................................................ T A - Buy a Call using a strike
"""" d ‘I il located around the SPX
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current price

4400.00

4282.37

150000 The math:

With 28 days to Expiration

1.77] -SELL 4450 CALL _ receive 7.50

o +BUY 4280 CALL _ pay 65.40

Net Debit paid = $57.90 per contract

Net Delta exposure = 0.56-0.17 = +0.39
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Any stock, options or futures symbols displayed are for
illustrative purposes only and are not intended to

Debit Outcome

portray recommendations. Past performance is not
necessarily indicative of future results.
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SPX went up and hit the target on the
expiration day (28 days later)

Being More Directional implies that:

More money was made = $11,086 per
contract (vs. a lesser profit with less
deltas)

The trade had a lesser probability of
profitability since the only positive
outcome would take place only if SPX
moved up (vs. a greater theoretical chance
of profit with less deltas)

The maximum Risk = Required Margin

Further Trade Management techniques will be
discussed in Webinar #3, which will be devoted
to reduce the maximum Risk amount
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Before going LIVE!

In order to get your special Webinar #1 bonus tools...

Scan the next slide QR Code and follow the steps!

More training and more tools in Webinar #2 on Oct-18 2023...

-
o Any trading symbols, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations.
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Bonus Resources
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AutoClimate™ For TradingView
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Accessing Charts

We will use TradingView connected to IBKR

1.
Click on the

7 Login | Interactive Brokers

3. InteractiveBrokers
TradingView
T add. gP e | Enter your —
ra In ane . €riry Your iaenuty
8 Credentials

Please check your mobile device for a notification from the IB Key
. app. Tap the notification to continue.
Trading Panel and Verlfy
your ldentity

2 Interactive Brokers
) 4.3
Select 2 e Yo K 77 4

Interactive The Trading Panel has

Brokers now changed to

Interactive Brokers Live

>

traddictiv®

Stock Screener ~  Pine Editor Strategy Tester

{+ Interactive Brokers Live ~ Account:

Trading settings...
s s Balances  Account Summary
Restore confirmations...

Summary row

Export data..

See the brokers list__.
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Executing

* Order execution and risk management features:

* IBKR TWS Platform

 TWS Strategy Builder built-in the Options Chain
e Assess risk and margin before Transmitting Orders

-

* Entry and Exit Orders residing in IBKR servers

)) = . .
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Order Placement

File Account Help
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Chart
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Clear All Legs +PROFILE +Add to Watchlists

Order Type
& Price

14.30  15.20
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Send
Order

Order [MT 9 /'QTY
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Submit Order

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
Past performance is not necessarily indicative of future results.
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