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Disclosure:

Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can
obtain a copy of the Options Clearing Corporation risk disclosure document titled Characteristics and Risks of
Standardized Options by calling (312) 542-6901.

Alternative investments can be highly illiquid, are speculative and may not be suitable for all investors. Investing in
Alternative investments is only intended for experienced and sophisticated investors who have a high-risk
tolerance. Investors should carefully review and consider potential risks before investing. Significant risks may
include but are not limited to the loss of all or a portion of an investment due to leverage; lack of liquidity; volatility
of returns; restrictions on transferring of interests in a fund; lower diversification; complex tax structures; reduced
regulation and higher fees.

Hedge Funds are highly speculative, and investors may lose their entire investment.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment.
Before trading futures, please read the CETC Risk Disclosure. For a copy visit interactivebrokers.com.

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can
vary due to time zone differences and bank holidays. When trading across foreign exchange markets, this may
necessitate borrowing funds to settle foreign exchange trades. The interest rate on borrowed funds must be
considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC's Trader Workstation are designed to help you limit your
loss and/or lock in a profit. Market conditions and other factors may affect execution. In general, orders
guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order may either be executed
at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future
results.

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray
recommendations.

*IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to
constitute tax advice which may be relied upon to avoid penalties under any federal, state, local or other tax
statutes or regulations, and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC
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A Top-Level View of the Alternative Assets Space by Size

© Preqin
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The Hedge Fund Industry by Launches and Liquidations

Launches, Liquidations, and Active Funds 2012 - 2023 YTD
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Hedge funds end 3 quarters of outflows to place industry AUM near record-high $4.3tr
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Quarterly Asset Flow & Assets under Management of Hedge Funds, Q1 2015 - Q1 2023

47.5

28.8

-451

Q1 Q2 Q3 Q@4 Q1 Q2 Q3 Q@4 Q1 Q2 Q3 Q@4 Q1 Q2 Q3 Q4 Q1

-34.4

|
1.2 0
4.6
. -15.4 -15.6
-19.9 -22.1
-25.3

-47.7

Q2 Q3 Q4 a1

17.0

Q2 Q3 Q4 a1

7.5 7.5

-5.0

Q2 Q3 Q4 O

5000
4254 4500
4000
3500

6.7 3000

I I 2500
-7.4 2000
1500

-31.7-30.7 1000

Industry AUM ($bn)

500

Q2 Q3 Q4 01

201520152015201520162016 201620162017 20172017 2017 2018201822018 2018 2019201920192019 2020 2020 2020 2020 2021 2021 2021 2021 2022 2022 2022 2022 2023

= Asset Flows

= | ndustry AUM

Source: Preqin Pro



Equity and Macro funds have led the way in performance since 2019, finding Alpha in turbulent
markets

Cumulative Return of Hedge Funds Top Level Strategies, January 2019 - March 2023
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However, in times of turbulence, high-beta strategies like event driven and equity funds will see

sharpest drawdowns vs strategies such as Macro, CTA and Relative Value

Drawdowns of Hedge Funds by Top Level Strategy, January 2007 - March 2023
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Relative Value and Macro funds underline importance of good managers finding alpha in times of

volatility leading the way in Sharpe ratios
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Shifting to regional focus, North America-focused funds continues to lead the way for returns,
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On a short timeframe over last 12 months, APAC have seen lowest downturn compared to North
America

Performance of Hedge Funds by Regional Focus (As at 31st March 2023)
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Next we look at investor allocations - 82% of investors expect their hedge funds portfolios to

perform better or remain the same in the next 12 months — 11% up from the previous year
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Looking ahead, 76% of investors will look to either maintain or increase exposure to hedge funds

in the next 12 months
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What can Smaller/emerging funds offer investors? Consistently outperforming established hedge

funds in 6 out of the last 7 years is one way to prove their value

Performance of Early Lifecyle Hedge Funds vs. Established Hedge Funds, 2017 - 2023 YTD
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Smaller Funds Consistently See Greater Proportion of Inflows over Largest Funds

Proportion of Funds Seeing Inflows or Maintaining Capital, Smaller Funds vs Larger Funds 2017-
2023
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Despite market conditions, smaller and emerging managers can find alpha opportunities that
larger,

Cumulative Net Return
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Key takeaways

Alternatives Have Grown to Over $16.2tr, More Than Double Since 2016
Hedge Funds and Private Equity make up nearly $10tn between them

Q1 2023 Saw Hedge Fund Asset Flow Reversal after 3 Quarters of Outflows
AUM stands at $4.25tn, slightly less than 2022

Equity and Macro funds strongest performers since 2019 while Relative Value has impressive
2.34 Sharpe Ratio over 3 years

76% of LPs are looking to maintain or increase HF allocations over 2023
Investors are tactically adjusting their exposures to contend with volatile markets

A greater proportion of smaller funds consistently see inflows or maintaining capital vs largest

funds
58% of funds with less than $100mn saw inflows or keeping investors

© Preqin

15



Hedge Fund
Coverage
7,400+ Active Hedge Fund Investors
« 22,000+ Total Hedge Fund Investors

9,900+ Active Hedge Fund Managers
« 15,000+ Total Hedge Fund Managers

31,000+ Active Hedge Funds
* 49,000+ Total Hedge Funds

46,000+ Streams of Performance (Fund and Share
Class)

530+ Hedge Fund Benchmarks on Pro

PREQIN
COLMORE

From PREQIN

Proportion of Fund Managers by AUM (USD)
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Benefits of Providing Data

© Pre

Increase Your Visibility: Fund managers providing data appear in more LP searches
on Preqin Pro. Smaller funds are seeing increased traction from LP Survey Data and Preqin
Pro Searches

Improve Transparency: Join 3,100+ fund managers of all sizes who already contribute
monthly performance data to Preqin.

Boost Your Credibility: Preqin is an objective, trustworthy, third-party resource that
presents your fund to LPs and reaches over 170K clients in the alternatives industry.

Create an Accurate Profile: Ensure you are being represented accurately without
misrepresentation. You can review information on your firm/funds anytime for no cost at all

Read more about why to contribute data.

ain Source: Preqin Pro
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https://www.preqin.com/data/why-contribute-data

Ways to contribute data

« Contact hfperformance@preqin.com to upload firm and fund track
records

« Gain free access to Preqin’s Data Confribution Portal to update all firm
and fund information

* Fill out the firm and fund template and send to hf@preqin.com

Unsure if you are listed on Preqin? Contact hf@preqgin.com to be put in touch with an associate

© Preqin
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Thank You For Listening!

Matt Humphries — VP, Hedge Funds

Email: matt.humphries@preqin.com

Data Compiled by:

Matt Humphries
Zach Davis
Drew Lenz

Saif Darwood

Feel free to reach out if you have any follow
up questions around the presentation,
Preqin’s data, our research process or
providing data and I'll be happy to help
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Disclaimer
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Preqin Ltd expressly disclaims any warranty for the Content. The Content is provided ‘As Is” without any express or implied
warranty of any kind, including but not limited to any warranties of merchantability, non-infringement, or fitness of a
particular purpose. The information presented in the Content is for information purposes only and does not constitute and
should not be construed as a solicitation or other offer, or recommendation to acquire or dispose of any investment or to
engage in any other transaction, or as advice of any nature whatsoever. If the Authorized User seeks advice rather than
information, then he/she should seek an independent financial advisor and hereby agrees that he/she will not

hold Pregin Ltd. responsible in law or equity for any decisions of whatever nature the reader makes or refrains from
making following its use of the Content. While reasonable efforts have been made to obtain information from sources
that are believed to be accurate, and to confirm the accuracy of such information wherever possible, Preqin Ltd. does not
make any representation or warranty that the information or opinions contained in the Content are accurate, reliable, up-
to-date or complete. Although every reasonable effort has been made to ensure accuracy, Preqgin Ltd. does not accept any
responsibility for any errors or omissions within the Content or for any expense or other loss alleged to have arisen in any
way from use of the Content.

Source: Preqin Pro
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