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Market Risk
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Predicted Risk and Realized Returns for Major Markets - YTD

Source: FTSE Russell, Qontigo
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Short-Horizon Predicted Volatility

Source: FTSE Russell, Qontigo
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Developed countries risk levels
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Average monthly asset-return dispersion*

*Cross-sectional standard deviation of monthly returns for stocks included in each benchmarkSource: Qontigo
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60-Day VaR and CVaR – STOXX Europe 600

• “60D-SH”, Average predicted 
volatility from the Axioma Europe 
V4 short-horizon fundamental 
factor risk model

• “60D-VaR (5%)”, In 95% of the 
cases, you should only expect to 
lose more than this on one day out 
of twenty

• “60D-CVaR (5%)”, On days when 
the losses exceed the VaR
amount, you will on average lose 
this much

Source: Qontigo
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Style Factor Performance, Volatility and 
Correlations
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STOXX Europe 600 Factor Indices Trailing-Year Cumulative Returns

Source: Qontigo
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STOXX Europe 600 Factor Indices Trailing-Year Attribution: Style

Source: Qontigo

Value Size Quality Momentum Low Risk Multi Factor
Portfolio -11.26% -21.31% -19.67% -19.13% -5.04% -17.40%

Benchmark -8.65% -8.65% -8.65% -8.65% -8.65% -8.65%

     Active -2.62% -12.67% -11.03% -10.48% 3.61% -8.75%
          Specific Return -4.22% -5.93% -5.27% -6.63% -1.65% -8.01%

          Factor Contribution 1.60% -6.74% -5.76% -3.86% 5.26% -0.74%

      Style 6.61% -1.56% -3.51% -2.25% 6.52% 3.77%

            Dividend Yield -0.06% + -0.03% - -0.04% - -0.11% - 0.02% + -0.10% +

            Earnings Yield 2.82% + 0.04% + 0.26% + 0.35% + 0.09% + 1.30% +
            Exchange Rate Sensitivity -0.08% + -0.14% + 0.01% - -0.16% + 0.08% - -0.05% +

            Growth -0.26% + 0.15% - -0.69% + -0.59% + 0.10% - -0.29% +

            Leverage 0.00%  0.33% + -1.12% - -0.34% - 0.22% + -0.75% -

            Liquidity -0.08% + -0.08% + -0.02% + -0.03% + -0.05% + -0.02% +

            Market Sensitivity -0.55% + -0.56% + 0.45% - -0.79% + 2.69% - 0.59% -
            Medium-Term Momentum 0.10%  -0.59% - 0.37% + 1.72% + -0.59% - 0.98% +
            Profitability -0.01%  0.02% + 0.78% + 0.16% + -0.01% + 0.38% +
            Size 0.26% - 1.01% - 0.20% - 0.13% - 0.20% - 0.56% -
            Value 4.71% + 0.31% + -0.96% - 0.01% + -0.19% - 1.30% +
            Volatility -0.22% + -2.02% + -2.77% + -2.61% + 3.95% - -0.13% +
      Industry -3.69% -4.36% -1.99% -2.27% -2.04% -4.04%

      Country -0.70% -0.32% 0.26% 0.95% 0.11% -0.05%

      Currency -0.57% -0.32% 0.05% -0.07% 0.71% -0.21%

      Market -0.05% -0.18% -0.55% -0.21% -0.05% -0.21%
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STOXX Europe 600 Factor Indices Trailing-Year Attribution: 
Biggest Industry, Country and Currency Contributions

Source: Qontigo

Value Size Quality Momentum Low Risk Multi Factor

        Marine 0.76% +         Internet&DirMkRet 0.33%          Marine 0.66% +         Internet&DirMkRet 0.27%          Aerospace&Def 0.65% +         Marine 0.65% +
        Food Products 0.25% -         Paper&Forest Prod 0.28% +         Metals&Mining 0.42%          Marine 0.22%          Internet&DirMkRet 0.54%          Internet&DirMkRet 0.50%  

        Hlth Care Eq&Supp 0.25% -         Metals&Mining 0.26% +         Energy Equip&Svcs 0.42%          Food Products 0.18% -         Hlth Care Eq&Supp 0.27% -         Energy Equip&Svcs 0.43% +
        Machinery 0.20% -         Building Products 0.14% -         Food Products 0.22% -         Software 0.14% -         Tex, App&Lux Gds 0.22%          Food Products 0.24% -

        Real Est Mgt&Dev -0.95% +         Oil,Gas&Con Fuels -1.10% -         Capital Markets -0.72% +         Oil,Gas&Con Fuels -0.72% -         Oil,Gas&Con Fuels -1.71% -         Food&Stap Retail -1.27% +
        Oil,Gas&Con Fuels -0.88% -         Pharmaceuticals -0.87% -         Food&Stap Retail -0.58% +         Pharmaceuticals -0.51% -         Pharmaceuticals -0.37% -         Oil,Gas&Con Fuels -1.02% -

        Div Fin Svcs -0.67% +         Hshld Durables -0.81% +         Hlth Care Eq&Supp -0.39% +         LifeSciTools&Svc -0.42% +         Div Telecomm Svcs -0.29% +         Div Fin Svcs -0.80% +
        Tex, App&Lux Gds -0.39% -         Real Est Mgt&Dev -0.43% +         Div Fin Svcs -0.38% +         Metals&Mining -0.30% +         Food Products -0.25% +         Pharmaceuticals -0.46% -

            Netherlands 0.16% +             Denmark 0.29% +             Denmark 0.52% +             Norway 0.36% +             Germany 0.16% -             Netherlands 0.38% +
            Sweden 0.05% +             Norway 0.19% +             Norway 0.35% +             Denmark 0.28% +             Norway 0.14% +             Germany 0.23% -

            Italy 0.04% -             Sweden 0.15% +             Germany 0.24% -             Germany 0.23% -             Netherlands 0.12% +             Norway 0.16% +

            Russian Federation -0.21%              Poland -0.32% +             Russian Federation -0.39%              Finland -0.09%              Denmark -0.28% -             Russian Federation -0.38%  
            Spain -0.17%              Russian Federation -0.32%              France -0.15% -             United Kingdom -0.06% -             Finland -0.12% +             Spain -0.29% -

            Norway -0.16% -             Netherlands -0.27% -             Spain -0.12% -             Poland -0.06%              Ireland -0.08%              France -0.09% -

            GBP 0.03% -             GBP 0.09%              CHF 0.33% +             CHF 0.19% +             CHF 0.47% +             NOK 0.18% +
            HUF 0.00%              NOK 0.05% +             GBP 0.05% -             RUB 0.01%              NOK 0.12% +             DKK 0.01% +
            DKK 0.00%              DKK 0.01% +             DKK 0.02% +             DKK 0.01% +             GBP 0.09%              HUF 0.00%  

            CHF -0.44% -             CHF -0.20% -             SEK -0.17% +             NOK -0.19% +             DKK -0.01% -             RUB -0.15%  
            RUB -0.08%              RUB -0.13%              RUB -0.16%              SEK -0.09% +             HUF 0.00%              CHF -0.15% -
            SEK -0.06% +             SEK -0.11% +             NOK -0.02% +             GBP 0.00% -             PLN 0.00%              SEK -0.06% +

Bottom 3 Currencies  by Contribution

Top 4 Industries by Contribution

Bottom 4 Industries by Contribution

Top 3 Countries by Contribution

Bottom 3 Countries  by Contribution

Top 3 Currencies  by Contribution
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STOXX Europe 600 Factor Indices Trailing-Year Attribution: 
Biggest Industry, Country and Currency Exposures and Their Contributions

Source: Qontigo

Cont % Exp % Cont % Exp % Cont % Exp % Cont % Exp % Cont % Exp % Cont % Exp %

        Automobiles -0.25 9.8         Consumer Services -0.21 5.3         Capital Markets -0.72 9.3         LifeSciTools&Svc -0.42 5.1         Chemicals -0.02 6.2         Food&Stap Retail -1.27 6.9
        Div Telecomm Svcs -0.29 6.0         Chemicals -0.08 4.5         Food&Stap Retail -0.58 3.6         Semi&Semicon Eq 0.07 4.2         Food Products -0.25 3.7         Div Fin Svcs -0.80 4.1

        Real Est Mgt&Dev -0.95 3.8         Hshld Durables -0.81 3.3         Marine 0.66 2.6         Metals&Mining -0.30 3.5         Div Telecomm Svcs -0.29 3.7         Div Telecomm Svcs -0.21 4.0
        Div Fin Svcs -0.67 3.6         LifeSciTools&Svc -0.30 3.0         Div Fin Svcs -0.38 2.2         Insurance 0.00 2.8         Comm'l&Prof Svcs -0.16 3.6         Capital Markets -0.26 3.8

        Tex, App&Lux Gds -0.39 -4.5         Pharmaceuticals -0.87 -8.9         Food Products 0.22 -4.1         Pharmaceuticals -0.51 -6.0         Pharmaceuticals -0.37 -4.6         Pharmaceuticals -0.46 -4.5
        Chemicals 0.03 -3.9         Banks 0.02 -3.1         Insurance -0.04 -3.9         Hshld&Pers Prod -0.12 -2.9         Oil,Gas&Con Fuels -1.71 -4.1         Food Products 0.24 -3.8

        Food Products 0.25 -3.9         Oil,Gas&Con Fuels -1.10 -3.1         Bev&Tobacco -0.14 -3.5         Food Products 0.18 -2.7         Semi&Semicon Eq -0.09 -3.3         Banks 0.13 -3.1
        Semi&Semicon Eq -0.10 -3.4         Food Products 0.14 -3.0         Banks 0.05 -2.8         Oil,Gas&Con Fuels -0.72 -1.7         Hshld&Pers Prod -0.15 -2.5         Hshld&Pers Prod -0.12 -2.9

            Netherlands 0.16 3.2             Sweden 0.15 3.8             Denmark 0.52 5.2             Netherlands 0.22 2.9             Switzerland 0.05 4.9             Netherlands 0.38 4.7
            Germany -0.07 3.0             Denmark 0.29 2.9             Switzerland 0.00 4.2             Sweden 0.08 2.6             Netherlands 0.12 1.9             Denmark 0.14 3.0

            Sweden 0.05 1.9             Italy -0.08 2.7             Sweden 0.08 3.5             Norway 0.36 2.3             Finland -0.12 1.7             Sweden 0.02 1.8

            Switzerland -0.01 -4.2             Netherlands -0.27 -4.1             Germany 0.24 -4.9             Germany 0.23 -4.6             Germany 0.16 -4.4             Germany 0.23 -4.7
            United Kingdom 0.00 -2.3             France -0.14 -4.1             France -0.15 -4.5             United Kingdom -0.06 -4.4             Denmark -0.28 -2.8             France -0.09 -3.4

            Italy 0.04 -1.2             Germany 0.15 -3.7             United Kingdom -0.05 -4.4             Italy 0.03 -1.5             Spain -0.02 -1.6             Spain -0.29 -3.2

            SEK -0.06 2.0             SEK -0.11 3.9             DKK 0.02 5.4             SEK -0.09 2.7             CHF 0.47 5.0             DKK 0.01 3.0
            PLN -0.01 1.0             DKK 0.01 3.1             CHF 0.33 4.3             NOK -0.19 2.4             NOK 0.12 1.1             SEK -0.06 1.9
            RUB -0.08 0.3             PLN -0.02 2.2             SEK -0.17 3.6             CHF 0.19 2.3             GBP 0.09 0.4             NOK 0.18 1.8

            CHF -0.44 -4.3             CHF -0.20 -3.7             GBP 0.05 -4.5             GBP 0.00 -4.5             DKK -0.01 -2.9             CHF -0.15 -1.6
            GBP 0.03 -2.4             GBP 0.09 -0.6             HUF 0.00 0.0             HUF 0.00 0.0             SEK 0.03 -1.4             GBP -0.02 -1.0
            NOK -0.02 -1.1             HUF -0.01 0.1             PLN 0.00 0.4             RUB 0.01 0.0             PLN 0.00 -0.3             HUF 0.00 0.0

Bottom 3 Currencies  by Exposure

Value Size Quality Momentum Low Risk Multi Factor

Top 4 Industries by Exposure

Bottom 4 Industries by Exposure

Top 3 Countries  by Exposure

Bottom 3 Countries  by Exposure

Top 3 Currencies  by Exposure
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STOXX Europe 600 Factor Indices QTD Cumulative Returns

Source: Qontigo
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STOXX Europe 600 Factor Indices QTD Attribution: Style

Source: Qontigo

Value Size Quality Momentum Low Risk Multi Factor
Portfolio 0.14% 0.35% 3.85% 4.17% -0.17% 2.65%
Benchmark 2.33% 2.33% 2.33% 2.33% 2.33% 2.33%
     Active -2.19% -1.98% 1.52% 1.84% -2.49% 0.33%
          Specific Return -0.95% -1.73% 0.34% 1.07% -1.76% 0.51%
          Factor Contribution -1.23% -0.24% 1.18% 0.77% -0.73% -0.18%
      Style -0.01% 0.19% 0.10% 0.07% -0.70% -0.23%
            Dividend Yield -0.21% + 0.09% - 0.15% - 0.08% - -0.11% + -0.13% +
            Earnings Yield 0.88% + -0.03% - 0.11% + 0.13% + -0.08% - 0.44% +
            Exchange Rate Sensitivity 0.00% + 0.00% + -0.01% + 0.00% + 0.00%  0.00% +
            Growth -0.03% + 0.02% - -0.06% + -0.03% + 0.03% - -0.03% +
            Leverage 0.00% - -0.01% + 0.02% - 0.01% - 0.00% + 0.01% -
            Liquidity 0.12% + 0.18% + -0.04% - 0.06% + 0.04% + 0.09% +
            Market Sensitivity 0.08% + 0.02%  -0.05% + 0.00% + -0.40% - -0.13% -
            Medium-Term Momentum -0.03% + -0.03% - 0.00% - -0.10% + 0.00%  -0.02% +
            Profitability -0.02% + 0.00% + -0.10% + -0.05% + 0.01% - -0.06% +
            Size -0.03% - -0.12% - -0.05% - -0.03% - -0.02% - -0.08% -
            Value -0.77% + -0.01% + 0.08% - -0.11% + 0.01%  -0.27% +
            Volatility 0.00% + 0.09% + 0.06% + 0.11% + -0.17% - -0.03% +
      Industry -0.74% -0.26% 0.36% 0.29% -0.44% -0.30%
      Country -0.36% -0.21% 0.48% 0.20% 0.27% 0.23%
      Currency -0.11% 0.03% 0.23% 0.21% 0.11% 0.10%
      Market -0.02% 0.01% 0.01% -0.01% 0.03% 0.02%
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STOXX Europe 600 Factor Indices QTD Attribution: 
Biggest Industry, Country and Currency Contributions

Source: Qontigo

Value Size Quality Momentum Low Risk Multi Factor

        Automobiles 0.19% +         Pharmaceuticals 0.33% -         Capital Markets 0.16% +         Oil,Gas&Con Fuels 0.18% +         Pharmaceuticals 0.26% -         Pharmaceuticals 0.25% -
        Food Products 0.13% -         Trading Cos&Distr 0.13% +         Div Telecomm Svcs 0.16% -         Semi&Semicon Eq 0.16% +         Hlth Care Eq&Supp 0.08% -         Trading Cos&Distr 0.13% +

        Real Est Mgt&Dev 0.10% +         Paper&Forest Prod 0.10% +         Food Products 0.15% -         Pharmaceuticals 0.15% -         Capital Markets 0.08% +         Food Products 0.13% -
        Hlth Care Eq&Supp 0.08% -         Food Products 0.09% -         Oil,Gas&Con Fuels 0.14% +         Food Products 0.10% -         Real Est Mgt&Dev 0.06% +         Aerospace&Def 0.09% -

        Div Telecomm Svcs -0.39% +         Oil,Gas&Con Fuels -0.27% -         Electrical Equip -0.09% -         Metals&Mining -0.20% +         Div Telecomm Svcs -0.30% +         Div Telecomm Svcs -0.34% +
        Semi&Semicon Eq -0.17% -         Hshld Durables -0.24% +         Food&Stap Retail -0.08% +         Aerospace&Def -0.12% +         Oil,Gas&Con Fuels -0.26% -         Food&Stap Retail -0.16% +

        HlthCare Prov&Svc -0.16% +         Consumer Services -0.11% +         Hlth Care Eq&Supp -0.08% +         HlthCare Prov&Svc -0.06%          Semi&Semicon Eq -0.16% -         Semi&Semicon Eq -0.12% -
        Oil,Gas&Con Fuels -0.14% -         HlthCare Prov&Svc -0.09%          Electric Utilities -0.07% -         Hlth Care Eq&Supp -0.06%          Food Products -0.12% +         Electric Utilities -0.07% -

            Italy 0.06% -             Germany 0.08% -             Spain 0.20% -             Germany 0.13% -             Spain 0.14% -             Spain 0.13% -
            Sweden 0.03% +             Denmark 0.04% +             Germany 0.13% -             Norway 0.13% +             Germany 0.06% -             Norway 0.12% +
            Finland 0.01%              Sweden 0.03% +             Norway 0.10% +             Denmark 0.04% +             Switzerland 0.05% +             Germany 0.12% -

            Poland -0.12% +             Poland -0.16% +             France -0.08% -             Poland -0.06%              Denmark -0.06% -             France -0.09% -
            Spain -0.10% +             Italy -0.08% +             Ireland -0.04%              Ireland -0.04%              Finland -0.02% +             Switzerland -0.04% -

            Ireland -0.08% -             France -0.08% -             Finland -0.04% +             France -0.03% -             Ireland -0.01%              United Kingdom -0.02% +

            SEK 0.02% +             NOK 0.03%              NOK 0.13% +             NOK 0.17% +             CHF 0.10% +             NOK 0.16% +
            GBP 0.01% -             SEK 0.02% +             CHF 0.07% +             CHF 0.03% +             NOK 0.04%              SEK 0.02% +
            PLN 0.01% +             PLN 0.01% +             GBP 0.02% -             PLN 0.00%              HUF 0.00%              GBP 0.01% +

            CHF -0.11% -             CHF -0.03% -             HUF 0.00%              GBP 0.00% -             GBP -0.01%              CHF -0.09% -
            NOK -0.04%              GBP 0.00%              PLN 0.00%              HUF 0.00%              DKK -0.01% -             HUF 0.00%  
            HUF 0.00%              HUF 0.00%              DKK 0.01% +             SEK 0.00%              SEK 0.00%              PLN 0.00%  

Bottom 3 Currencies by Contribution

Top 4 Industries by Contribution

Bottom 4 Industries by Contribution

Top 3 Countries by Contribution

Bottom 3 Countries by Contribution

Top 3 Currencies by Contribution
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STOXX Europe 600 Factor Indices QTD Attribution: 
Biggest Industry, Country and Currency Exposures and Their Contributions

Source: Qontigo

Cont % Exp % Cont % Exp % Cont % Exp % Cont % Exp % Cont % Exp % Cont % Exp %

        Automobiles 0.19 8.3         Consumer Services -0.11 5.2         Capital Markets 0.16 8.3         Metals&Mining -0.20 5.7         Chemicals -0.07 4.8         Food&Stap Retail -0.16 6.9
        Div Fin Svcs -0.07 8.1         Chemicals -0.08 4.0         Div Fin Svcs -0.03 4.1         LifeSciTools&Svc 0.02 4.5         Div Telecomm Svcs -0.30 4.6         Div Fin Svcs -0.05 6.3

        Div Telecomm Svcs -0.39 5.5         Trading Cos&Distr 0.13 3.2         Food&Stap Retail -0.08 3.7         Semi&Semicon Eq 0.16 3.1         Capital Markets 0.08 4.1         Div Telecomm Svcs -0.34 5.1
        Marine 0.03 3.0         LifeSciTools&Svc 0.02 3.0         Equity REITs -0.05 3.1         Insurance -0.01 2.9         Food Products -0.12 3.7         Trading Cos&Distr 0.13 3.4

        Tex, App&Lux Gds -0.09 -4.6         Pharmaceuticals 0.33 -7.6         Food Products 0.15 -4.6         Pharmaceuticals 0.15 -4.0         Pharmaceuticals 0.26 -5.8         Pharmaceuticals 0.25 -6.0
        Food Products 0.13 -4.2         Oil,Gas&Con Fuels -0.27 -4.3         Insurance 0.00 -4.5         Hshld&Pers Prod 0.00 -3.2         Oil,Gas&Con Fuels -0.26 -4.1         Food Products 0.13 -4.1

        Chemicals 0.05 -3.3         Hshld&Pers Prod 0.00 -3.2         Bev&Tobacco 0.04 -3.9         Food Products 0.10 -3.1         Hshld&Pers Prod 0.00 -3.2         Hshld&Pers Prod 0.00 -3.2
        Hshld&Pers Prod 0.00 -3.2         Tex, App&Lux Gds -0.06 -3.2         Banks -0.05 -2.3         Tex, App&Lux Gds -0.03 -1.7         Semi&Semicon Eq -0.16 -2.9         Banks -0.04 -2.6

            Sweden 0.03 4.9             Sweden 0.03 3.9             Denmark 0.10 5.1             Norway 0.13 5.2             Switzerland 0.05 4.9             Norway 0.12 5.0
            Netherlands -0.02 3.9             Italy -0.08 2.9             Norway 0.10 4.0             Netherlands -0.01 2.4             France 0.05 2.6             Netherlands 0.00 4.7

            Spain -0.10 1.5             Denmark 0.04 2.4             Switzerland 0.02 3.1             Denmark 0.04 1.8             Finland -0.02 1.3             Sweden 0.02 3.4

            Switzerland -0.04 -5.1             France -0.08 -4.6             Germany 0.13 -5.0             Germany 0.13 -4.7             Denmark -0.06 -3.2             France -0.09 -5.3
            France -0.04 -2.7             Netherlands 0.01 -4.0             France -0.08 -4.0             United Kingdom 0.01 -2.4             Spain 0.14 -2.6             Germany 0.12 -4.4

            Italy 0.06 -2.1             Germany 0.08 -3.0             Spain 0.20 -3.6             France -0.03 -2.0             Germany 0.06 -2.3             Switzerland -0.04 -4.3

            SEK 0.02 4.9             SEK 0.02 3.9             DKK 0.01 5.1             NOK 0.17 5.2             CHF 0.10 5.0             NOK 0.16 5.0
            PLN 0.01 1.3             DKK 0.00 2.4             NOK 0.13 4.0             DKK 0.00 1.8             NOK 0.04 0.8             SEK 0.02 3.4
            DKK 0.00 0.3             PLN 0.01 1.8             CHF 0.07 3.1             CHF 0.03 1.2             GBP -0.01 0.2             GBP 0.01 2.0

            CHF -0.11 -5.2             CHF -0.03 -1.3             GBP 0.02 -1.9             GBP 0.00 -2.4             DKK -0.01 -3.2             CHF -0.09 -4.4
            GBP 0.01 -1.2             HUF 0.00 0.1             HUF 0.00 0.0             HUF 0.00 0.0             PLN 0.00 -0.3             HUF 0.00 0.0
            NOK -0.04 -0.9             GBP 0.00 0.3             PLN 0.00 0.1             SEK 0.00 0.5             SEK 0.00 -0.1             PLN 0.00 0.0

Bottom 3 Currencies by Exposure

Value Size Quality Momentum Low Risk Multi Factor

Top 4 Industries by Exposure

Bottom 4 Industries by Exposure

Top 3 Countries by Exposure

Bottom 3 Countries by Exposure

Top 3 Currencies by Exposure
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Investor Sentiment
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European Investor Sentiment – Chart Interpretation Example
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European Investor Sentiment – YTD 2022

Source: Qontigo
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STOXX EUROPE 600 ROOF Portfolio - 2021

DAYS

260

BULLISH

31 (12%)

POSITIVE

56 (22%)

NEGATIVE

65 (25%)

BEARISH

106 (41%)

Source: Qontigo
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STOXX EUROPE 600 ROOF Portfolio - YTD 2022

Source: Qontigo
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Questions?
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Thank You

odassier@qontigo.com
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Image credit: https://en.wikipedia.org/wiki/Eurozone
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Disclaimer
This presentation is for educational and discussion purposes only.  Nothing 
in this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security or investment property or product.  
Please consult with GFM or your own investment advisors 1-on-1 before 
making any investment decisions.  

GFM does NOT provide any tax or legal advice.  Tax strategies in this 
presentation are based on our experience and believed to be current, but 
please consult with your own tax advisor for tax advice specific to your 
situation.  GFM Group Limited is an SFC Type 9 Licensed Asset Management 
firm and is not affiliated with any exchange, brokerage firm, or custodian, 
including the co-presenters of this seminar.  GFM Asset Management LLC, an 
affiliated company, is a US SEC Registered Investment Advisor.

Tariq, GFM, and GFM’s clients may hold positions in securities & futures 
highlighted in this presentation.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.

GFM is not affiliated with with Eurex, nor any other broker-dealer firm
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Disclaimer by Eurex

This document and presentation (hereinafter “Presentation”) have not been 
prepared by Eurex Frankfurt AG, Mergenthaler Allee 61, 65760 Eschborn, 
Germany, any of its Affiliates, or any of its or heir officers, directors, employees and 
representatives (hereinafter individually and collectively referred to as “Eurex”). 

Eurex has neither verified the Presentation and its content, nor does Eurex
endorse the Presentation and its content. Eurex shall thus not be liable for the 
presentation, its contents and any views expressed therein, including for direct, 
indirect and consequential damages and losses of any kind. Information contained 
in the presentation may be erroneous and incomplete and outdated. Eurex does 
not make, and disclaims, any warranty guarantee or representation of any kind, 
express, or implied, in respect to the Presentation, including without limitations its 
content, views expressed therein, methodology, figures, historical facts, or 
deductions presented in the Presentation. Use of the Presentation and any of its 
content, and reliance thereupon is at your sole risk. The same applies to any 
statements made by the presenters. 

Eurex is not affiliated with GFM Asset Management Group or any broker-dealer

© 2022 Eurex
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About Tariq Dennison TEP CFPCM

§ Independent Wealth Manager and 
Investment Adviser
§ US Adviser: GFM Asset Management LLC
§ HK Adviser: GFM Group Limited

§ In the market since 1998
§ Commerzbank (NY, London, Frankfurt)
§ Bear Stearns (NY)
§ J.P. Morgan (NY)
§ Canadian Imperial Bank of Commerce
§ Societe Generale (HK)

§ Masters in Financial Engineering
§ University of California at Berkeley

§ Lecturer at ESSEC Singapore
§ Fixed Income
§ Alternative Assets

§ Long focused on the US and Asia, 
but now more on Europe

§ Author “Invest Outside the Box”

“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.

TARIQ DENNISON

TARIQ DENNISON

UNDERSTANDING 
DIFFERENT ASSET 

CLASSES AND 
STRATEGIES

INVEST 
OUTSIDE 
THE BOX

INVEST OUTSIDE THE BOX
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Benchmarks & Fundamentals

• What is Europe?

• Why Europe? 

• Rates & Economy

• Equity Fundamentals

• ESG

• Bond Futures (quickly)

• EURO STOXX 50

• DAX and SMI

• ESTX50 Options

Futures, Options & Strategies
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What is Europe?
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Source: https://en.wikipedia.org/wiki/Eurozone

4 Parts: Eurozone, EFTA, the UK, and “the East”
Remember: DAX is total return, EURO STOXX 50 is price return, more on this later

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.

In this presentation, 
we focus primarily 
on the Eurozone, 
with a brief mention 
of Switzerland
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Source: https://en.wikipedia.org/wiki/Eurozone

That Venn Diagram Again: Eurozone vs EU vs CoE

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: https://en.wikipedia.org/wiki/Eurozone

89% of Eurozone Economy In Just The Top 5:

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Why Europe?
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Source: https://www.imf.org/external/datamapper/PPPSH@WEO/EU/USA/CHN

On a PPP basis, US and EU 2nd & 3rd Largest 
Economies After China

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: Google Public Data

Since the Euro, Eurozone Growth < World Average

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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/ … but the link between GDP growth and stock returns 
have historically been weak, if not negative 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Why Europe?
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Source: Koyfin, 31 Aug 2022

German 2s-10s flattening à Economic slowdown?

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: Koyfin, 31 Aug 2022

Within Eurozone, Watch Spreads Over German Bunds

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.



© 2022 GFM Group 17

Source: Eurex
*  ”G3” is how some investors, traders, and market watchers refer to a balanced portfolio of America, Asia, and Europe 

For “G3*” Globalists, ESTX50 is the most liquid index

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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What are the 
EURO STOXX 50 

and DAX 40?
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EURO STOXX 50

• Top 50 Eurozone Stocks

• EUR denominated

• Price Return Index

• 2 Futures Sizes

• Many EURO STOXX 
sectors, banks most liquid

• Top 40 German Stocks

• EUR denominated

• Total Return Index

• 3 Futures Sizes

• TecDAX main sub-sector

DAX 40
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Source: DWS ETF Holdings

Biggest 20 EURO STOXX 50 Holdings (64% of Index)
vs. Biggest 7 DAX 40 Holdings (48% of Index)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Biggest EURO STOXX 50 
ex-DAX Brands/Houses

Biggest DAX 40 ”Overweights” 
vs EURO STOXX 50

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.  The speaker may hold long or short positions in ANY of these names mentioned.
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Source: DWS ETF Holdings

23.4% of the DAX not in the EURO STOXX 50

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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How have these 
benchmarks 
performed?
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Source: Koyfin

The long term chart
But Note: DAX is total return, EURO STOXX 50 is price return

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.



© 2022 GFM Group 25

Source: Koyfin, 31 Aug 2022

EURO STOXX 50 vs DAX, before vs after March 2020

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: Koyfin

DAX beat EURO STOXX coming out of COVID

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: Koyfin

EURO STOXX led DAX in the July 2022 Bounce

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: https://indices.barclays/IM/21/en/indices/static/historic-cape.app

By CAPE Metric, Germany now “cheaper” than Europe

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: Koyfin

One view of growth vs valuation of the 
EURO STOXX 50 Components

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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ESG
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Source: Koyfin

One view of growth vs valuation of the 
EURO STOXX 50 Components

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: https://qontigo.com/euro-stoxx-50-esg-index-the-eurozones-sustainable-benchmark/

One view of growth vs valuation of the 
EURO STOXX 50 Components

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: https://www.sustainalytics.com/esg-rating/totalenergies-se/1008204546

STOXX ESG by Sustainalytics (MSCI may differ) 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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More details on 
EURO STOXX 50 
vs DAX 40 futures
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First, how futures trades work

Buy 1 
Contract1
@4,000

Deposit
€2,000
Margin

Price settles up 
to 4,200

+€200
P&L Settlement

€2,200
Margin 
Balance

€1,800
Margin 
Balance

Price settles 
down to 3,800

-€400
P&L Settlement

1 Micro EURO STOXX 50, €1 per point
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How futures make selling short as easy as long

SELL 1 
Contract1
@4,000

Deposit
€2,000
Margin

Price settles up 
to 4,200

-€200
P&L Settlement

€1,800
Margin 
Balance

€2,200
Margin 
Balance

Price settles 
down to 3,800

+€400
P&L Settlement

1 Micro EURO STOXX 50, €1 per point
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Currency “hedged” by default for foreign investors

Assume you have US$4,000 in your margin account, EUR/USD = 1.000, 
and you buy 1x micro EURO STOXX 50 future worth €4,000 

A. Index up to 4,400, EUR/USD flat at 1.000: +€400 à +US$400 P&L1

B. Index down to 3,600, EUR/USD flat at 1.000: -€400 à -US$400 P&L

C. Index flat at 4,000, EUR/USD up at 1.100: +€ Zero à +US$ Zero P&L

D. Index flat at 4,000, EUR/USD down to 0.900: -€ Zero à -US$ Zero P&L

E. Index up to 4,400, EUR/USD down to 0.900: +€400 à +US$360 P&L

F. Index down to 3,600, EUR/USD up to 1.100: -€400 à -US$440 P&L

Also, no cross-border dividend withholding taxes to worry about

1 P&L = Profit and/or Loss
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Source: Koyfin

Mini and Micro DAX also top volume charts, but 
full-size EURO STOXX 50 is in a league of its own

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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EURO STOXX 50 Futures

• “Big” Contract: €10/point
• ~ €40,000/contract

• “Micro” Contract: €1/point
• ~ €4,000/contract

• “Big” Contract: €25/point
• ~ €350,000/contract

• “Mini” Contract: €5/point
• ~ €70,000/contract

• “Micro” Contract: €1/point
• ~ €14,000/contract

Big traders see advantages 
in bigger contracts, but small 
traders can trust arbitrage to 
provide liquidity to micros

DAX Futures
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ETFs

• Buy and hold

• Borrow to short

• Margin financing

• Currency exposure

• Smaller lot sizes

• Withholding / Estate taxes

• Must roll monthly/quarterly

• As easy to short as long

• Financing built in

• Often “Quanto” USD

• Larger lot sizes

• Minimizes taxable x-border 
flows

Index Futures
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Source: IBKR TWS, 2 Sep 2022

Sample Trade #1: Buy 1x Micro ESTX50 Dec @3,460
… or v/v for selling short

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.

If rise to 3,760
Profit =  +€300

If drop to 3,160
Loss =  -€300
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Source: IBKR TWS, 2 Sep 2022

Sample Trade #2: “Buffered” Option Combination

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.

Multiple leg strategies, including spreads, will incur multiple transaction costs.
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Source: Author’s Calculation

Payoff Diagram of Sample Trade #2

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.

Multiple leg strategies, including spreads, will incur multiple transaction costs.
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Sample Trade #3: long 1x micro-DAX @14,000, 
short 3x micro EURO STOXX 50 @4,000

Source: Author’s calculations

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.

Multiple leg strategies, including spreads, will incur multiple transaction costs.
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Source: IBKR TWS, 2 Sep 2022

Sample Trade #4: Sell 1x Dec Bund Future @145
… or v/v for buying long

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.

If rise to 155
(yield fall to ~0.4%)

Loss =  -€10,000

If drop to 135
(yield rise to ~2.1%)

Gain = +€10,000
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