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The world has a carbon problem

Source: NASA Global Climate Change, 2022. 
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Reducing carbon and methane emissions is key in achieving net zero

Source: McKinsey & Company, “The net-zero challenge: Accelerating decarbonisation worldwide”, published 25th January 2022, McKinsey EMIT database. 
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This decade is critical in limiting global warming to 1.5°C

Source: Climate Action Tracker project, Climate Analytics and NewClimate Institute. 
CO2e, a carbon dioxide equivalent, is a metric measure used to compare the emissions from various greenhouse gases on the basis of their global-warming potential (GWP), by converting 
amounts of other gases to the equivalent amount of carbon dioxide with the same global warming potential. GtCO2e is gigatonnes of CO2 equivalent. 
1. The remaining carbon budget indicates how much CO2 could still be emitted while keeping warming below a specific temperature level. A figure which can vary by 220 GtCO2 or more if 
you factor in action on non-CO2 emissions such as methane.
Forecasts are not an indicator of future performance and any investments are subject to risks and uncertainties.
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Transition to a circular economy is one of the key prerequisites in 
achieving net zero climate target

Source: WisdomTree, 2022.
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Renewable diesel – decarbonisation potential and opportunity

Source: WisdomTree, TortoiseEcofin; BloombergNEF, “Global Renewable Fuel Projects Tracker” published on 28th March 2022; U.S. Department of Energy, 
https://afdc.energy.gov/fuels/emerging_hydrocarbon.html; Statista, https://www.statista.com/statistics/282774/global-product-demand-outlook-worldwide/; California Air Resources 
Board; Neste Capital Markets Day 2021. Chart: California Air Resources Board, 28 February 2022, data available at https://ww2.arb.ca.gov/resources/documents/lcfs-pathway-certified-
carbon-intensities. Carbon Intensity (CI) Score figures represent the average of all CI scores for the selected facilities covered in the “Current Fuel Pathways” spreadsheet.  
1. CI score measures grams of CO2 equivalent emitted per megajoule of energy.
Forecasts are not an indicator of future performance and any investments are subject to risks and uncertainties.
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Renewable natural gas (RNG) – decarbonisation potential

Source: WisdomTree, TortoiseEcofin; BloombergNEF, “Renewable Natural Gas Database - LiveSheet (1.1)” published on 22nd March 2022; EPA, “An overview of  renewable natural gas from 
biogas” published in July 2020. CAGR is compound annual growth rate. RFS is renewable fuel standard. LCFS is  the low carbon fuel standard. Chart: California Air Resources Board, 28 
February 2022, data available at https://ww2.arb.ca.gov/resources/documents/lcfs-pathway-certified-carbon-intensities. Carbon Intensity (CI) Score figures represent the average of all CI 
scores for the selected facilities covered in the “Current Fuel Pathways” spreadsheet.  
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Recycling – decarbonisation potential and opportunity

Source: The linear plastic system and a circular economy for plastic illustration: World Economic Forum, Ellen MacArthur Foundation, McKinsey & Company, “A new plastics economy: 
rethinking the future of plastics (2016)”. 
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Ethanol – decarbonisation potential and opportunity

Source: WisdomTree, TortoiseEcofin. 
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Source: Neste.com, 2022.

Neste’s renewable diesel has close ties with French fries
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Source: Waste Management Inc, 2022.

Waste Management Inc renews methane emissions from landfills
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Source: Loop Industries, 2022.

Loop Industries Inc recycles the ‘unrecyclable’
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Source: https://akercarboncapture.com/, 2022.

Aker is offering carbon capture as a service

https://akercarboncapture.com/


Recent legislation and policy initiatives are creating strong tailwinds 
for the decarbonisation megatrend – the EU perspective

Source: European Commission website, “Renewable energy directive”; European Parliament website, “Revision of the Energy Taxation Directive: Fit for 55 package”; European 
Commission website, “National energy and climate plans (NECPs)”; European Commission, “Circular Economy Action Plan”; European Commission website, “EU taxonomy for 
sustainable activities”.
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Questions
For more information and insights please visit:

wisdomtree.eu

wisdomtree.eu/global-quality-dividend-growth wisdomtree.eu/broad-commodities

wisdomtree.eu/blog wisdomtree.eu/ETPedia

https://www.wisdomtree.eu/en-gb/strategies/global-quality-dividend-growth
https://www.wisdomtree.eu/en-gb/strategies/broad-commodities
https://www.wisdomtree.eu/en-gb/blog
https://www.wisdomtree.eu/en-gb/resource-library/etpedia


Disclaimer
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Marketing communications issued in the European Economic Area (“EEA”): This document has been issued and approved by WisdomTree Ireland Limited, 
which is authorised and regulated by the Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been issued and approved by WisdomTree UK Limited, which is 
authorised and regulated by the United Kingdom Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as applicable). Our Conflicts of Interest Policy and Inventory are 
available on request. 

For professional clients only. Past performance is not a reliable indicator of future performance. Any historical performance included on this document 
may be based on back testing. Back testing is the process of evaluating an investment strategy by applying it to historical data to simulate what the 
performance of such strategy would have been. Back tested performance is purely hypothetical and is provided on this document solely for 
informational purposes. Back tested data does not represent actual performance and should not be interpreted as an indication of actual or future 
performance. The value of any investment may be affected by exchange rate movements. Any decision to invest should be based on the information 
contained in the appropriate prospectus and after seeking independent investment, tax and legal advice. These products may not be available in your 
market or suitable for you. The content of this document does not constitute investment advice nor an offer for sale nor a solicitation of an offer to buy 
any product or make any investment.

An investment in Exchange Traded Products is dependent on the performance of the underlying index, less costs, but it is not expected to match that performance 
precisely. ETPs involve numerous risks including among others, general market risks relating to the relevant underlying index, credit risks on the provider of index 
swaps utilised in the ETP, exchange rate risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks.

This document may contain forward looking statements including statements regarding our belief or current expectations with regards to the performance of 
certain assets classes and/or sectors. Forward looking statements are subject to certain risks, uncertainties and assumptions. There can be no assurance that such 
statements will be accurate and actual results could differ materially from those anticipated in such statements. Therefore, readers are cautioned not to place 
undue reliance on these forward-looking statements.

This document may contain independent market commentary prepared by WisdomTree based on publicly available information. Although WisdomTree 
endeavours to ensure the accuracy of the content in this document, WisdomTree does not warrant or guarantee its accuracy or correctness. Any third party data 
providers used to source the information in this document make no warranties or representation of any kind relating to such data. Where WisdomTree has 
expressed its own opinions related to product or market activity, these views may change. Neither WisdomTree, nor any affiliate, nor any of their respective 
officers, directors, partners, or employees accepts any liability whatsoever for any direct or consequential loss arising from any use of this document or its 
contents




