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Disclaimer
This presentation is for educational and discussion purposes only.  Nothing 
in this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security or investment property or product.  
Please consult with GFM or your own investment advisors 1-on-1 before 
making any investment decisions.  

GFM does NOT provide any tax or legal advice.  Tax strategies in this 
presentation are based on our experience and believed to be current, but 
please consult with your own tax advisor for tax advice specific to your 
situation.  GFM Group Limited is an SFC Type 9 Licensed Asset Management 
firm and is not affiliated with any exchange, brokerage firm, or custodian, 
including the co-presenters of this seminar.  GFM Asset Management LLC, an 
affiliated company, is a US SEC Registered Investment Advisor.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.

GFM is not affiliated with Interactive Brokers LLC, nor with any other 
broker-dealer or exchange.  Viewpoints here are those of Tariq Dennison 
and not those of any other entity.
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About Tariq Dennison TEP

� Independent Advisor Managing 
Accounts on the IBKR platform
� US Advisor: GFM Asset Management LLC
� HK Advisor: GFM Group Limited

� In the market since 1998
� Commerzbank (NY, London, Frankfurt)
� Bear Stearns (NY)
� J.P. Morgan (NY)
� Canadian Imperial Bank of Commerce
� Societe Generale (HK)

� Masters in Financial Engineering
� University of California at Berkeley

� Lecturer at ESSEC Singapore
� Fixed Income
� Alternative Assets

� Focus on US-Asia corridor
� $XWKRU�³,QYHVW�2XWVLGH�WKH�%R[´
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³*HRSROLWLFDO´�&RPPRGLWLHV

� Supply depends on a few 
countries

� Demanding countries 
have tensions with those 
supply countries

� Commodity is important 
enough to fight wars over

� Gold & Silver, for centuries

� Oil since 1901
� 10 Jan 1901 = Spindletop in Texas

� Spices, 1453-1947
� 1453 = Fall of Constantinople
� 1947 = Indian Independence

� Sugar, 1493-1806
� 1493 = Columbus brings sugar cane
� 1806 = Britain blockades Napoleon, 

Europe switches to sugar beets

� Expect more metals with 
WKH�ULVH�RI�(9V«

Examples
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Oil

� Ongoing uses

� Past & future

� Supply & demand

� WTI vs Brent

� Oil futures curves & 
strategies

� Oil options

Gold

� Valuable but useless

� History & effectiveness as 
a store of value

� Supply & demand

� Gold futures &. strategies
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Try going a day, even a few minutes, without using oil

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.iogp.org/oil-in-everyday-life/



© 2022 GFM Group 8

Oil prices highly correlated with inflation

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin��$XWKRU¶V�FDOFXODWLRQV



© 2022 GFM Group 9

What we did before oil

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: MS Office Stock Image Icons

For energy: For materials:

Wood burning

Horse power

Whale oil Ivory

Leather

Wood (worked by hand)

Fertilizer
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:KDW�ZH�PLJKW�GR�³DIWHU�RLO´

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: MS Office Stock Image Icons

For energy: For materials:

Solar

Wind

Asteroid mining?

Bioplastics?

Bio fertilizer?
Batteries (metals)

Recycled petroplastics?
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:KLOH�2(&'�RLO�GHPDQG�LV�H[SHFWHG�WR�GHFOLQH«

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://woo.opec.org/chapter.php?chapterNr=207&chartID=953
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China, India & other non-OECD expected to 
FRQWLQXH�GULYLQJ�WRWDO�RLO�GHPDQG�XS�WKURXJK�����«

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://woo.opec.org/chapter.php?chapterNr=207&chartID=953
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� :7,� �³:HVW�7H[DV�,QWHUPHGLDWH´

� :7,�LV�D�³OLJKW��VZHHW´�FUXGH�RLO�VWDQGDUG
� Light = Low in density and viscosity, smooth flow at 

room temp
� Sweet = Low sulfur content, 0.5% by weight
� 2LO�VDQGV�SURGXFH�³KHDY\��VRXU´�FUXGH��YDOXHG�DW�D�

discount to WTI

� WTI is also a North American standard
� Physical delivery priced to Cushing, Oklahoma
� 2IWHQ�FRPSDUHG�WR�³%UHQW�&UXGH´��GHOLYHUHG�DW�

Sullom Voe, an island between Scotland and 
Norway

What is WTI?
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WTI @Cushing, OK, USA

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.businessinsider.com/cushing-oklahoma-is-the-center-of-the-oil-universe-2016-3?r=US&IR=T

Brent @Sullum Voe
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1RZ�WR�7:6«
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MCL vs CL on IBKR TWS

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022
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³%LJ´�2LO�)XWXUHV

� 1,000 barrels/contract

� Physically deliverable

� Deliverable any time in 
delivery month, so 
financial traders get out 
the month before contract 
expiry

� 100 barrels/contract

� Financially settled, based 
on prices of the big 
contract

� Settlement price 
automatically calculated 
³��EXVLQHVV�GD\V�SULRU�WR�
the 25th calendar day of 
the month prior to the 
FRQWUDFW�PRQWK³

Micro Crude Oil Futures



© 2022 GFM Group 19

Sample Micro WTI Trade

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022
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How This Cash-Settled Futures Trade Works

Sell 1 Contract
(US$100x) 

@93

Deposit
$2,000
Margin

Price settles up 
to 98

-$500
P&L Settlement

$1,500
Margin 

Balance

$2,500
Margin 

Balance

Price settles 
down to 88

+$1,000
P&L Settlement
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What about crude oil options?

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022
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Description of the Oct 90 put on the Nov CL Futures

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022
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Sample Micro WTI Option Trade (Put Buy)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022
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� Element 79, relatively chemically & industrially inert

� Costs to store it, without yield

� Compared with land / real estate, gold is:
� Fungible: one ounce interchangeable with another
� Portable: high value / transport cost ratio
� Divisible: usable in coins and value accounting

� Limited and expensive supply makes it attractive as a 
relatively stable store of relative value, but only has 
value if buyers think it does!

What is gold, and why buy it?
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Gold supply by sector, visualized

Source: https://www.gold.org/about-gold/gold-supply/gold-mining/how-much-gold
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Gold vs US Inflation Since 1791

Source: https://www.measuringworth.com/datasets/gold/result.php

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Real estate has tracked inflation more closely

Source: http://www.econ.yale.edu/~shiller/data.htm

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Gold vs US Inflation Since 1791

Source: https://www.measuringworth.com/datasets/gold/result.php

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Mines are 75% of Supply, Jewellery ~50% of Demand

Source: https://www.gold.org/goldhub/data/gold-demand-by-country

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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:KHUH�QHZ�JROG�KDV�EHHQ�FRPLQJ�IURP«

Source: https://www.gold.org/goldhub/data/gold-production-by-country

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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... and who has been buying it

Source: https://www.gold.org/goldhub/research/gold-demand-trends/gold-demand-trends-q3-2021

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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The all-important, All-In Supply Cost (AISC) Curve

Source: https://www.gold.org/goldhub/data/aisc-gold

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Micro gold 
futures on 
IBKR TWS
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Gold vs Micro Gold on IBKR TWS

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022
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Sample Micro Gold Trade

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022
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Full-VL]H�JROG�DOVR�KDV�RSWLRQV«

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Interactive Brokers, 14 April 2022



© 2022 GFM Group 38

Trading gold via futures

� Only need to fund margin

� Long leverage financing 
rate built in

� Short position as easy as 
long position

� What you see is what you 
pay

� 1HHG�WR�´UROO´�HYHU\�
contract expiry

� Need to fund in full

� Margin loan to leverage 
long position

� Need to borrow shares to 
short

� Expense ratio charges 
gold reserves over time

� Can buy and hold 
³IRUHYHU´

«�YV�DQ�(7)
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What about gold mining stocks?

Source: https://seekingalpha.com/article/4003777-why-gold-will-underperform-for-another-40-years-without-stagflation-despite-central-bank-etf
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Oil vs Ether

� ³*DV�IHHV´

� Wide variety of uses & 
applications

� Supply has had more 
room to grow

� Demand based on usage

Gold vs Bitcoin

� ³6FDUFLW\�DV�D�6HUYLFH´

� Only one element 79, only 
21 million Bitcoin

� Supply curve related to the 
FRVW�RI�´PLQLQJ´

� Demand not related to 
usage

� More on Crypto in another 
SUHVHQWDWLRQ«
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