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Exchange and Industry Sponsored Webinars are presented by unaffiliated third parties. Interactive Brokers LLC is not responsible for the content of these
presentations. You should review the contents of each presentation and make your own judgment as to whether the content is appropriate for you.
Interactive Brokers LLC does not provide recommendations or advice. This presentation is not an advertisement or solicitation for new customers. It is

intended only as an educational presentation.
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Disclosure:

Options involve risk and are not suitable for all investors. For information on the uses and risks of

options, you can obtain a copy of the Options Clearing Corporation risk disclosure document titled
Characteristics and Risks of Standardized Options by calling (312) 542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial
investment. Before trading futures, please read the CETC Risk Disclosure. For a copy visit
interactivebrokers.com.

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange
trades can vary due to time zone differences and bank holidays. When trading across foreign exchange
markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC's Trader Workstation are designed to help you
limit your loss and/or lock in a profit. Market conditions and other factors may affect execution. In
general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order
may either be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of
future results.

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to
portray recommendations.

*IRS Circular 230 Notice: These statements are provided for information purposes only, are not
intended to constitute tax advice which may be relied upon to avoid penalties under any federal,
state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC



http://www.optionsclearing.com/about/publications/character-risks.jsp
https://www.interactivebrokers.com/Universal/servlet/Registration.formSampleView?file=registration_1/cftc_risk_disclosure.html
http://www.nyse.com/
http://www.finra.org/
http://www.sipc.org/

EQDerivatives

The Information Content
Of Block Option Trades

Russell Rhoads, PhD, CFA
head of research



EQDerivatives

Disclosure

* This material is provided for information only and is not an offer to sell or the solicitation of an offer to buy
any financial instrument or asset class

* This material does not and is not intended to take into account the particular financial conditions, investment
objectives or requirements of individual customers. Before acting on this material, you should consider
whether it is suitable for your particular circumstances and, as necessary, seek professional advice.

* EQDerivatives, Inc. is not affiliated with Interactive Brokers LLC, or any other FINRA broker-dealer.

* The information provided in this presentation is believed to be accurate, but the accuracy and completeness of
the information is not guaranteed.

* Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to
portray recommendations.

* Past performance is not indicative of future results.

* Day Trading can be extremely risky and may not be appropriate for individuals with limited resources,
investment experience or low risk tolerance. Please review the Day Trading Risk Disclosure Statement before
deciding whether Day Trading is appropriate for you.



https://gdcdyn.interactivebrokers.com/Universal/servlet/Registration_v2.formSampleView?formdb=3071
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Outline

* Block Option Trades
 Methodology

* Preliminary Results
* Future Work

* Q & A/ Contact




EQDerivatives

Methods

* Downloaded Unusual Stock Options Activity from
www.barchart.com

* This list ranks option volume versus open interest

* Large volume relative to open interest indicates
opening transactions

* Excluded options that were traded on expiration date



http://www.barchart.com/
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Universe Characteristics

 First six months of 2021

* 113 observations trading days — 90 different stocks
with highest volume versus open interest

* Days to expiration — range from 1 to 729 — average
about 60 days

* Average volume about 27,500 contracts versus average
Ol of 225

* 101 of the 113 observed trades appear to be held to
expiration
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Universe Characteristics
Stocks With Multiple Observations

SNAP 8 VIPS 2
cdl 4 TME 2
PBR 3 PCG 2
GM 3 LAZR 2

AMC 3 INTC 2
ZT0 2 FB 2

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to
portray recommendations.




EQDerivatives

Universe Characteristics

Stocks With Single Observations

AA CLDR HD MUX TEVA
AFL CLoVv HEXO NAVI TIGR
AGEN CMCSA HL NOK TMUS
APA CVE HYLN OXY TSLA
AU DHI IHRT PBF TWTR
AXTA DISCK INFY PLTR UA
BCOV DVN INO PLUG UBER
BCS EGHT ITUB PSTH UNP
BHC EPD IVR Qb VG
BK EXPE ICl REI VIAC
BLDP F LUMN SABR VXRT
BLNK FLEX LVS SEAS \'/4
BOX FSR MLCO SIRI WKHS
BPOP GDS MRK SLB X
CCL GOEV MU SUM
CGC HAL MUR T

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to
portray recommendations.
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Trade Breakdown

* 52 Long Option Trades * 34 Spread Trades

e 42 Call Purchases e 15 Bullish Spreads

e 10 Put Purchases e 10 Bearish Spreads
« 27 Short Option Trades * 9 Neutral Trades

e 22 Call Sales

e 5 Put Sales
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Long Option Trades

Statistics

Type Trades Wins %Win ExpOTM % OTM
Call 42 6 14.29% 31 73.81%
Put 10 5 50.00% 2 20.00%

Data Souces: Barchart.Com, LiveVol, and EQDerivatives Calculations
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Short Option Trades

Statistics

Type Trades Wins %Win ExpOTM % OTM
Call 22 18 81.82% 16 72.73%
Put 5 4 80.00% 3 60.00%

Data Souces: Barchart.Com, LiveVol, and EQDerivatives Calculations
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Spread Trades
Statistics
Type Trades Wins % Win
Bullish 15 12 80.00%
Bearish 10 7 70.00%
Neutral 9 5 55.56%

Data Souces: Barchart.Com, LiveVol, and EQDerivatives Calculations
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Initial Thoughts

* Profiting from long option trades is difficult, even
for large traders

* Large short trades have a much better track record
than long trades

* Directional spread trades have better outcomes
than neutral trades
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Further Work

* More daily observations

* Possibly using the top 5 or top 10 from each
trading day

* Test on ETFs
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Questions / Contact

Questions?

Contact Info
rhoads@eqderivatives.com

www.edderivatives.com
Twitter — @RussellRhoads



mailto:rhoads@eqderivatives.com
http://www.eqderivatives.com/

