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Tale of Leaders and Laggards

Return for Calendar Year of 2021
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Stories of Secular Growth

Sales Growth Trailing 12-Months Q4 2021
140%

120%

100%

80%

60%

40%
20% I

0%
L &

o S £ O O &N %o&o ‘ S & & £ S
o <& & P . &S 7 S S & 8 D & &
20 '{&\z B Qé' (b\k\\ 6\00 b@%Q.&Q/ o‘& o‘é& é}\é &Q\ o}‘»\’ O é&o QN & %%,Q %gs‘\&o& S &(b é\\\ %6\
N FF S FTFF T E N g &S
52%:/@ & ¢ & o &° : © & & ’ \<“‘é éq’é
<

Source: Bloomberg, as of 12/31/2021
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Condition 1: Economic Backdrop

Expectation: Goldilocks Has Inflation Indigestion
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Economy Poised to Remain Strong

Nominal GDP Less 10-Year US Rates
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Condition 2: Market Conditions

Expectation: Index Valuations, \What Big Teeth You Have

PE is the price earnings ratio, which is calculated by dividing a company's stock price by it's earnings per share. In other words, the price earnings ratio shows what the market is willing to pay for a stock
based on its current earnings. It is one of the most widely-used valuation metrics for stocks. The PE ratio of the S&P 500 divides the index (current market price) by the reported earnings of the trailing
twelve months.
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Valuation and Correlation

S&P 500 Sector Correlation and Valuation
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Source: Bloomberg, as of 12/31/2021.

PE is the price earnings ratio, which is calculated by dividing a company's stock price by it's earnings per share. In other words, the price earnings ratio shows what the market is willing to pay for a stock
based on its current earnings. It is one of the most widely-used valuation metrics for stocks. The PE ratio of the S&P 500 divides the index (current market price) by the reported earnings of the trailing
twelve months.
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Markets: Growth at Bargain Valuations?

Valuation and Growth
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Condition 3: Innovation

Expectation: Spending to Weave Straw into Gold
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Private Investment to GDP Increasing by Decade

1202/1/8
L10z/t/6
€10z/1/01
600Z/1/11
sooz/t/tt
200Z/1/1
8661/1/T
v661/1/€
0661/1/v
986T/1/S
z861/1/9
8L6T/T/L
vL6T/1/8
0L61/1/6
9961/1/01
7961/1/11
8s61/1/21
SS6T/1/1
1561/1/C
Ly61/1/e

e SO0thed by Decade

Quarterly Change

Corporate Investment

22%

20%

18%

16%

14%

12%

10%

8%

Source: Bureau of Economic Analysis, Bloomberg, as of 12/31/21.

O ProShares




Innovation: Framework for Analysis

Problem
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Electric Vehicles
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Condition 4: Government Policy

Expectation: They'll Huff and They’'ll Puff, But Nothing
Blows Down
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updated

2022 Elections, Stimulus and Taxes

Average of Effective Tax Rate of Members of S&P 500
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Policy: Lean In or Lean Out

Number of Bills Introduced With Keywords Mentioned Per Congress
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Putting the Pieces Together

 Themes that cut across multiple drivers:
« Renewable Energy and Cleantech
— Economics, Markets, Innovation, and Policy
« Smart Factory Automation
— Economics, Innovation, and Policy
« Genomics and Biotech
— Markets, Innovation, and Policy
« Ecommerce
— Economics, Markets, and Innovation

« Emerging ideas to keep an eye on

« Nanotechnology, Adaptive Materials, Quantum, Al/ML, Cybersecurity, and
Electric Vehicles
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Challenge of Exponential Advances
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How to Contact ProShares
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A Reminder About Risk

Investing involves risk, including the possible loss of principal. This information is not meant to be
investment advice. There is no guarantee forecasts will be met.

Indexes are unmanaged, and one cannot invest directly in an index. Past performance does not
guarantee future results.

Any forward-looking statements herein are based on expectations of ProShare Advisors LLC at this
time. ProShare Advisors LLC undertakes no duty to update or revise any forward-looking statements,
whether as a result of new information, future events or otherwise.

Investing is currently subject to additional risks and uncertainties related to COVID-19, including economic,
market and business conditions; changes in laws or regulations or other actions made by governmental
authorities or regulatory bodies; and world economic and political developments.
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Important Information

For discussion of thematic fundamental and market performance:

Cloud Computing as measured by the ISE Cloud Computing Index; Software as measured by the Bloomberg Americas Software
Index; Internet of Things as measured by the Indxx Global Internet of Things; Machine Learning/Al as measured by the ROBO
Global Artificial Intelligence Index; Industrial Automation as measured by ROBO Global Robotics and Automation Index;

Cybersecurity as measured by the Nasdaq CTA Cybersecurity Index; Remote Interaction Software as measured by the Solactive
Remote Work Index; Digital Payments as measured by the Ecofin Global Digital Payments Index; Biotechnology as measured by
the Nasdaq Biotechnology Index; Genomic Medicine as measured by NYSE FactSet Global Genomics and Immuno Biopharma
Index;

E-commerce as measured by the ProShares Online Retail Index; Gaming and E-sports as measured by the Solactive Video Games
& Esports Index; Social Media as measured by the Sol Social Media Index; Sustainable Food as measured by the Foxberry
Tematica Research Sustainable Future of Food Index; Pet Care as measured by the FactSet Pet Care Index; Autonomous Driving
as measured by the NYSE FactSet Global Autonomous Driving and Electric Vehicle Index;

Alternative Energy as measured by the S&P Kensho Clean Power Index; 3-D Printing as measured by the Total 3D-Printing Index;
Defense & Aerospace as measured by the Bl North America Defense Prime Index; Infrastructure as measured by the Dow Jones
Brookfield Global Infrastructure Composite Index; FinTech as measured by the Indxx Global Fintech Thematic Index; Water as
measured by the NASDAQ OMX US Water Index; Space as measured by the S&P Kensho Final Frontiers Index; and Luxury as
measured by the S&P Global Luxury Index.
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Thank You
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