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Disclaimer

This presentation is provided to you for general information only and does not constitute a recommendation, an offer or
solicitation to subscribe for, purchase or sell the investment products mentioned herein. It does not have any regard to
your specific investment objectives, financial situation and any of your particular needs. Accordingly, no warranty
whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result
of you acting based on this information. Investments are subject to investment risks including the possible loss of the
principal amount invested. The value of the units in any fund and the income from them may fall as well as rise. Access
to services and your account may be affected by market conditions, system performance and other reasons.

The information contained in this presentation has been obtained from public sources which IcebergX Sdn Bhd has no
reason to believe are unreliable and any analysis, forecasts, projections, expectations and opinions (collectively the
“‘Research”) contained in this presentation are based on such information and are expressions of belief only. IcebergX
has not verified this information and no representation or warranty, express or implied, is made that such information or
Research is accurate, complete or verified or should be relied upon as such. Any such information or Research
contained in this presentation is subject to change, and IcebergX shall not have any responsibility to maintain the
information or Research made available or to supply any corrections, updates or releases in connection therewith. In no
event will IcebergX be liable for any special, indirect, incidental or consequential damages which may be incurred from
the use of the information or Research made available, even if it has been advised of the possibility of such damages.

You may wish to seek advice from a qualified financial adviser, pursuant to a separate engagement, before making a
commitment to purchase any of the investment products mentioned. In the event that you choose not to seek advice
from a qualified financial adviser, you should consider whether the investment product is suitable for you before
proceeding to invest and we do not offer advice in this regard unless mandated to do so by way of a separate
engagement. Futures trading involves significant risk of loss and is not suitable for all investors.
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Agenda

e Overview of the crude oil market fundamentals

* Understanding the impact of commodities upcycle and crude oil
seasonality

* Incorporating Micro WTI as part of your trading strategy

* Setting-up a trend trading strategy to profit from the crude oil market
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2021, a year of recovery

WORLD ECONOMIC OUTLOOK APRIL 2021
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* Despite strong economic projections

across the world, not all regions will
face a synchronized recovery.
Developed economies record stronger
growth compared to developing
countries.

Economic recoveries are diverging
across countries and sectors, reflecting
variation in pandemic-induced
disruptions and the extent of policy
support.

Global prospects remain highly
uncertain one year into the pandemic.
New virus mutations and the
accumulating human toll raise concerns,
even as growing vaccine coverage lifts

sentiment.
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World trade recovering loss ground
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A Logistical Nightmare
Transport, storage and inventory costs are near record highs in the U.S.
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Recovery in play

Retail Slowdown Continues

China & US PMI China’s industrial output also growing at slightly weaker pace
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e Fed's New Dot Plot
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Overview of crude oil price
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Top producing and consuming countries

The 10 largest oil' producers and share of total world il production?in 2020°  The 10 largest oil' consumers and share of total world oil consumption in 20182

Country Million barrels per day Share of world total Country Million barrels per day Share of world total
United States 18.60 20% United States 2051 20%
Saudi Arabia 11.01 12% China 13.89 14%
Russia 10.50 11% India 477 5%
Canada 5.29 6% Russia 3.88 4%
China 493 5% Japan 379 4%
1M 4.16 4% Saudi Arabia 3.08 3%
United Arab Emirates 379 4% Brazil 3.06 3%
Brazil 3.78 4% South Korea 257 3%
ran 281 3% Canada 253 3%
Kuwait 2.66 3% Germany 2.33 2%
Total top 10 67 52 2% Total top 10 60.40 60%
WNorld total 94.24 World total 100.37

Source:EIA
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The point of contention

Deépeéest Ciit . .
When compared against April 2020 production, the UAE has the lowest ° EaCh cou ntry measures Its prOdUCthﬂ cuts or

B | increases against a baseline. The higher that
W Baseline versus April 2020 production .

UAE number, the more a country will be allowed to
S pump. The UAE says its current level, set at
about 3.2 million barrels a day in April 2020, is

Kuwait
Saudi Arabia

Baseline below

o foiozo . too low, gnd says it should be 3.8 million when
Brunei . the deal is extended into 2022.

Eq. Guinea l . . . .
Iraq . e Saudi Arabia and Russia have rejected re-

R = calculating the output target for the UAE, fearing
Mexico = T that everyone else in OPEC+ would qsk for the
e - v same treatment, potentially unraveling the deal
Pisa I that took several weeks of negotiations
Algeria ]

Azerbaijan _

Congo ]
Angola —
Malaysia | I I\
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“Failed” OPEC + Meetings lead to higher

prices

BRENT CRUDE OIL FUTURES (CONTINUOUS: CURRENT CONTRACT IN FRONT) - 1D -ICEEUR ® E  077.06 H77.84 L74.13 C74.53 -2.63 (-3.41%)
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UAE raising prices despite deal stalemate

* Despite UAE balking at the OPEC deal, oil
giants continue to raise prices for the
gagd?sgr:iisg oil prices for customers from Asia to the U.S ASia market as d Sign Of a tlghtenlng
o e e s s h market amid the failed agreement. Such
i a move is also indicative that Saudis oil
giants will not increase supply in months

to come.
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A tight market in the near term

EIA estimate that 96.2 million b/d of

Quarterly world liquid fuels production and consumption (2016-2022) B petroleum and liquid fuels was

ey STEO forecast consumed globally in May, an

s production increase of 11.9 million b/d from May

5 2020 but 3.7 million b/d less than in

consumption May 2019.

9% EIA also forecast that global
consumption of petroleum and liquid

o fuels will average 97.7 million b/d for

i all of 2021, which is a 5.4 million b/d
increase from 2020.

80

2016 2017 2018 2019 2020 2021 2022
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Breakdown of global oil demand

Dec-19 Mar-20 Jun-20 Sep-20 Dec-20 Mar-21 Jun-21 Sep-21 Dec-21  Delta

B 2. US driving global demand rebound
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US crude production set to rise with high
price environment

* Many of the oil operators, flush with
cash from high crude oil prices, used
the windfall to repair its balance

i sheet and rewarding shareholders.

US crude production is expected to rise again

Barrels a day (millions)

Opec price war and virus hif

* However, with persistent high crude
11 oil prices, many of the operators are
tempted to indulge with increasing
oil output and able to hedge their
products with higher prices.

Previous Opec price war

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
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Shale producers staying on the sideline for
NOW

Oil-focused horizontal rigs US shale oil fracking is picking up
== Qil-focused horizontal rigs . . . Number of active frac crews
G Rig counts are still relatively Lo
Iow t?ut mchmg higher. OP.EC 250
will I|k€|y Step IN by rEIeaS|ng &0 Texas's deep freeze starts
more supply into the market if 350 200
shale producers decided to
raise higher than the threshold e 150
250
100
200
50
150
0
Q419 Q220 Q320 Q420 Q121 Q4 19 Q220 Q320 Q4 20 Q121
Source: Enverus Source: Enverus
Sk OFT
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ncreasing rig counts but still below pandemic
evels

* EIA expect crude oil production in the
West Texas Intermediate (WTI) front-month futures price and U.S. oil rig counts Un Ited States wi ” Increase eaCh .
dollars per barrel U.S. oil rig count qua rter th rough the forecast penod’
$80 . 1,600 averaging 11.4 million b/d in the fourth
s rig count (right axis) .
: g 1,400 quarter of 2021 (4Q21), the highest

$70

i SOl e level since 1Q20, and 11.1 million b/d

- o for all of 2021. We expect U.S. crude
oil production will average 11.8 million

i e b/d in 2022.
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Higher crude oil prices is fueling inflation

20.0%

Major categories
Percent
30.0
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o 500 energy basket
: rose by 28.5%
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Declining US crude oil stocks
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The path to net zero emission

0,
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—0—Coal
80%
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Source:BP Energy report
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Crude oil in a backwardation market
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Crude oil 20 years price seasonality

The average monthly oil

CL1 COMB Comdty pread Build d easo : _ _
Last Price JlLocal CCY barrel K .' <Type security> MLast Price. : price movement is around 2
5 2021
: 01-Jan B31-Dec at Map ° to 3% range.
80 OI:
1 . . 0.0 8 0 | 6.68 U
' B ' s Q 2= & Last year recorded the
: - ' s - = - . steepest plunge in prices as
= : ; 5 500 : 740 . well as the fastest price
- , 18 + o . o4 0 ; recovery in decades.
0 09 04 0 40 9 9.0 0 OY
x : : ; : 69 28 : ' 1806 3rd quarter we generally see
12 958 B A N it % 5.4 < s weaker prices based on the
= o , e i ‘ ; < ‘ : S past 20 years of data.
3 60 D 0 O o0 0 0.6 0.0
0 5 ol U

A ICEBERG X

Source:Bloomberg



Narrowing spread between WTI and Brent
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Steps to create a trading plan to
trade WTI futures contracts




Depicting a trend visually

LH = Lower High
LL = Lower Low

HH = higher high
HL = higher low
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Determining overall price trend with 200
period EMA line
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Trading in a sideway market

Light Crude Oil Futures - 30 - NYMEX - Heikin Ashi ® 073.28 H73.28 L73.22 C73.24 +0.03 (+0.04%) usp v
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Volume an indication of trend breakout

Light Crude Oil Futures - 30 - NYMEX - Heikin Ashi ®  073.28 H73.40 L73.22 €73.30 +0.10 (+0.13%)

73.37 | 0.01

Vol 711

N Higher volume
around key
resistance or

support area
usually suggest a
potential price
breakout
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Heiken Ashi Candle Patterns

HEIKIN-ASHI CANDLESTICK PATTH

'@

SIGNIFIES A WEAKING OF
TREND OR THESTART OF A
NEW TREND

SIGNIFIES CONTINUATION
OF THESTRONG TREND

Source:Googlepic

SHOWS CONSOLIDATION
OR REVERSAL OF TREND
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Difference between Candlesticks and Heiken Ashi
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Uptrend dynamics on Heiken Ashi chart

Light Crude Oil Futures - 1D - NYMEX - Heikin Ashi ® 074.58 H74.58 L73.16 C73.55 -1.11 (-1.48%)
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Downtrend dynamics on Heiken Ashi
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Exponential moving average crossovers

Bearish ,
Jx Bearish

crossover
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20 period EMA act as support and resistance
ine
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Risk management using ATR value
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CME CVOL tool on WTI

—WTI (CLSK) -Nat Cas (NCSK)
3 - n b e
s .‘4‘ A U'\ Nl n
A J /.‘> "‘ \ I\
y ' A g - Bl Z 0
N ‘ i 8 "~ ' st
‘ ! 5 -20
-40
Jun Ju Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul
2020 2020 2020 2020 2020 2020 2020 2021 2021 2021 2021 2021 2021 2021
Energy oA
PRODUCT SYMBOL CVOL CHG TREND HI-LO CVOL DNVAR SKEWR CONVEX
Heating Oil  HOVL 3308 472 JIil B2 Ml 232 3457 422 092 005  1.08 001
REBOB RBVL 3431 ””I 28.97 [l] 41.81 35.06 3.55 4 ! 03 0.96 0.02 1.09
WTI CLVL 37.77 3.10 |”|| 30.93 [lj 51.15  40.11 3.88 64 . 33590 276  0.88 -0.C 1.11 0.00 ﬁ
» ICEBERG X

B Energy EVL 75 154 (I 23 W L7 4025 255 255 -1 106 - 109

B Nat Gas 475¢ 077 |11 3064 W €572 4053 051 2. 54 -8 132 007 106 -00 IS ReV=




The new CME Micro WTI Crude oil futures
contract

NEW
MICRO WTI CRUDE OIL FUTURES

AVAILABILITY TO TRADE July 12, 2021* Available now Available now

ONTRACT SIZE 00 barrels 500 barrels 000 ba

MINIMUM TICK/ PRICE FLUCTUATION S0.01 per barrel $0.025 per barre S0.0
DOLLAR VALUE OF ONE TICK S1 per contract $12.50 per controct $10 per contract

MCL QM L
Financia Financial Physica

Cil

EXPIRATION SCHEDU 1 day prior to the expiration of WTI Crude Qil (CL) futures Standard

CME Globex Sun-Fri: 5 pm.to 4 p.m
TRADING HOURS iz
on-Fri: 60-minute daily treding halt beginning at 4 pm. CT

AKZEBEHG X

Source:CME



Conclusion

* Crude oil could face a short-term resistance at $80. Fundamental factors at
the moment are supporting the narrative. However, prices above $80 will
induce OPEC + members to produce more. Persistent high crude oil prices
will trigger further supply of crude oil into the market.

* |s there a possibility for prices to revisit $100 in the near term? It is likely,
but such high prices will face much resistance as major producers will flush
the market with more supply.

* Fundamentals will remain optimistic with higher vaccination rates, and
more countries start to reopen their respective economies.

* Trade with the trend with proper risk management in place is the key to
successful trading.

A ICEBERG X






