June 14, 2021

B IBKRVVebinars Athena Financial Solutions

What's Driving the Markets?
Fundamentals, Technicals,
Trends and Risks.

James Brodie

Founder
Athena Financial Solutions

Exchange and Industry Sponsored Webinars are presented by unaffiliated third parties. Interactive Brokers LLC is not responsible for the content of these
presentations. You should review the contents of each presentation and make your own judgment as to whether the content is appropriate for you.
Interactive Brokers LLC does not provide recommendations or advice. This presentation is not an advertisement or solicitation for new customers. It is

intended only as an educational presentation.




b IBKR

InteractiveBrokers

Disclosure:

PLEASE NOTE AT THIS TIME INTERACTIVE BROKERS PROVIDES LIMITED ACCESS TO CRYPTO-RELATED PRODUCTS.
ELIGIBILITY TO TRADE IN CRYPTO-RELATED PRODUCTS MAY VARY BASED ON JURISIDICTION. TRADING IN CRYPTO-RELATED
PRODUCTS IS ESPECIALLY RISKY AND IS ONLY FOR CLIENTS WITH A HIGH RISK TOLERANCE AND THE FINANCIAL

ABILITY TO SUSTAIN LOSSES.

Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can obtain a copy of
the Options Clearing Corporation risk disclosure document titled Characteristics and Risks of Standardized Options by calling (312)
542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before trading
futures, please read the CETC Risk Disclosure. For a copy visit interactivebrokers.com.

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may be greater than
your initial investment. Before trading security futures, please read the Security Futures Risk Disclosure Statement. For a copy visit
Interactivebrokers.com.

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can vary due to time
zone differences and bank holidays. When trading across foreign exchange markets, this may necessitate borrowing funds to
settle foreign exchange trades. The interest rate on borrowed funds must be considered when computing the cost of trades across
multiple markets.

The Order types available through Interactive Brokers LLC's Trader Workstation are designed to help you limit your loss and/or lock
in a profit. Market conditions and other factors may affect execution. In general, orders guarantee a fill or guarantee a price, but not
both. In extreme market conditions, an order may either be executed at a different price than anticipated or may not be filled in the
marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray
recommendations.

*IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to constitute tax
advice which may be relied upon to avoid penalties under any federal, state, local or other tax statutes or regulations, and do not
resolve any tax issues in your favor.

eInteractive Brokers LLC is a member of NYSE FINRA SIPC



http://www.optionsclearing.com/about/publications/character-risks.jsp
https://www.interactivebrokers.com/Universal/servlet/Registration.formSampleView?file=registration_1/cftc_risk_disclosure.html
https://www.nfa.futures.org/members/member-resources/files/security-futures-disclosure.pdf
http://www.nyse.com/
http://www.finra.org/
http://www.sipc.org/

SMELEEL
Solutions

What’s driving the markets? Fundamentals, Technicals,
Trends and Risks

James Brodie C.M.T.

Copyright © 2021 Athena Financial Solution Ltd

1 | What's driving the markets? Fundamentals, Technical, Trends and Risks | | AMERICAS | ASIA-PACIFIC | EMEA | Athena Financial Solutions



SMELEEL
Solutions

Disclaimer

Past performance is not indicative of future results.

Any stock, options or futures symbols displayed are for illustrative
purposes only and are not intended to portray recommendations.

There is a substantial risk of loss in trading futures and options. Past
performance is not indicative of future results.

Any stock, options or futures symbols displayed are for illustrative
purposes only and are not intended to portray recommendations.

Copyright © 2021 Athena Financial Solution Ltd

2 | What's driving the markets? Fundamentals, Technical, Trends and Risks | | AMERICAS | ASIA-PACIFIC | EMEA | Athena Financial Solutions




= Financial
Key market trends and risks Athena | A" Solutions

Q.E., When will the Federal Reserve start to taper?

Key data - Inflation versus employment

U.S. dollar strength??

The housing market

U.S. equities trending higher, for how long?

Cryptocurrencies. Rotation from Bitcoin into Ethereum.

The Silver resurgence

Behavioural finance - are we making irrational trading decisions?
- & how we can over come them!

1.
2.
3.
4.
5.
6.
7.
8.

Risk management

(All charts sourced from Bloomberg)
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April saw strongest growth since 1983, May has seen a mild slowdown but with significant supply chain bottle necks
(inventories sharply lower while backlog of orders is sharply higher).
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(Source: Bloomberg)
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When will the FED first mention ‘taper talk’ vs U.S. economic data vs equity prices

(Source: Bloomberg)
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U.S. Federal Reserve say the rise is transitory!

| | ! ! | !
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978k vs 650k expectations

—

Feb Mar Apr
2021
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559k vs 675k expectations

Jun Jul ' ' : ' : ' Feb Mar Apr May
2021
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Huge impact of covid-19 and the distortion of the charts

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 | 2017 2018 2019 2020 | 2021
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U.S. 10 yr yield vs 5yr 5yr forward inflation expectations transitory!! SR A Solation

B USGG10YR Index - Last Price 1.5806
B TSYIFR Index - Last Price on 6/4/21 2.26
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(Source: Bloomberg)
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Copper/Gold versus US 10 year Athena Mﬁl".i&i‘il

M HG1 Comdty / GOLDS Comdty (R1) 0.238
0.504 M USGG10YR Index - Last Price (L1) 1.5738
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(Source: Bloomberg)

Copyright © 2021 Athena Financial Solution Ltd

11 | What'’s driving the markets? Fundamentals, Technical, Trends and Risks | | AMERICAS | ASIA-PACIFIC | EMEA | Athena Financial Solutions




U.S. yield curve 2yr-10yr athena |~/ L

‘\L’

L

12 | What'’s driving the markets? Fundamentals, Technical, Trends and Risks | | AMERICAS | ASIA-PACIFIC | EMEA | Athena Financial Solutions

2015

(Source: Bloomberg)
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2011

(Source: Bloomberg)
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3-month trends

 Jupyter 2010-2020 Three month waves count - 60 assets Last Checkpoint: Last Friday at 19:34 (unsaved changes)
File Edit View Insert Cel Kemel Widgets Help

B 24 ¥ MHRun H C »

high2del = high2.shift(1)

low2del = low2.shift(1)

wk3last = LAST.shift(3)

yesLow = low.shift(1)

tomopen = dailyopen.shift(-1)

dfmavs = pd.concat([dfmas, LAST, wk3last], axis
dfmavs.columns = ['OPEN','HIGH', 'LOW', 'LAST', 'ma5

#dfmavs.head(5)
WkCount = [1,1,1]

for wk, wk3 in zip (LAST[3:
if wk > wk3 :
WkCount.append(1)
elif wk < wk3:
WkCount.append(-1)
else:
WkCount.append(3)

WkCountX = pd.DataFrame(WkC
WkCountX.columns = [ ‘WkCoun
df = [dfmavs, WkCountX]
data = pd.concat(df, axis =
data.tail(6e@)

D date

SPY US Equity 2019-02-01
2019-02-08
2019-02-15
2019-02-22
2019-03-01
2019-03-08
2019-03-15
2019-03-22
2019-03-29

Jun Sep
2018

(Source: Jupyter Notebook & Bloomberg)
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»-0.1M
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(Source: Bloomberg)
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Copper Lumber
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Copper vs speculator positioning
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Copper vs Copper net non commercials

B CEI1CNCN Index - Last Price on 6/1/21 (R1) 18523.00
B HG1 Comdty - Last Price (L1) 449.55

2010 2011 2012 2013 2014

(Source: Bloomberg)
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Record levels ??? But so are equity valuations which are trending higher.

US Margin Debt Reaches Record $800 Billion

What Happens
when this Unwinds?

= Debit Balances in Customers Securities Margin Accounts (S Bill

(Source: FINRA)
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U.S. House Price-to-Rent Ratio Growth

(Source: St Louis Fed, Lohman econometrics)

Copyright © 2021 Athena Financial Solution Ltd

20 | What'’s driving the markets? Fundamentals, Technical, Trends and Risks | | AMERICAS | ASIA-PACIFIC | EMEA | Athena Financial Solutions




= . . Financial
Home construction ETF vs Mortgage applications Athena | A" salutions

ITB Home Construction ETF

(Source: Bloomberg)
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Bitcoin..... And the Tether story/Leverage Athena |/ Soiions

36516.9766

11 30016.8203

(Source: Bloomberg)
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B XETUSD Curncy / XBTUSD Curncy 0.0769

(Source: Bloomberg)
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« Trading is not about predicting the future, but seeing the present.
- process (risk & trade management)
- discipline
- self-awareness

BUT people prefer narratives
- but remember most narratives are based on perception, NOT FACT!
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Retail traders win:loss ratio

Research from over 43 million retail traders FX trades in 15 different currencies (Source: DailyFX)

What percentage of their trades do you think were profitable?
A. 13%
B. 18%
C.27%
D. 39%
E. over 50%

Copyright © 2021 Athena Financial Solution Ltd

25 | What'’s driving the markets? Fundamentals, Technical, Trends and Risks | | AMERICAS | ASIA-PACIFIC | EMEA | Athena Financial Solutions




Answer pthena | ./ T

Retail traders win:loss ratio

Research from over 43 million retail traders FX trades (Source: DailyFX)

What percentage of their trades do you think were profitable?

« E. over 50% - correct
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Retail traders win:loss ratio

Research from over 43 million retail traders trades (Source: DailyFX)

Percentage
WlmmgPercentage
LosingPercertage
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So why do so many lose money?
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Why do they lose money with more winning trades than Athena | ./ ol
losing?

Retail traders average win: average loss ratio

Because the average loss per trade far outweighs the average profit (Source: DailyFX)

Type

AngipsGain
I AngipsLoss
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Behavioural biases and trader psychology

Loss aversion & the disposition effect

« Retail investors are 2.5x more likely to close a winning position than a losing position.

* Professional fund managers are 1.7x more likely to close a winning position than a losing
position.

The best performing funds were those with the HIGHEST percentage of losses realised.
The worst performing funds had the LOWEST percentage of losses realised.

When traders have both a Stop Loss and a Take Profit in place, they are still nearly 4x more
likely to manually close a profitable trade compared to a losing one.

(Sources: Barber, Odean & Zheng 2001 ‘“The behaviour of mutual fund investors’, and Frazzini 2004 ‘“The disposition effect and the under reaction to news’)
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Russell 2000

(Source: Bloomberg)
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S&P (4238 resistance, 4056 support)

Aor : ' : ' ; ' | Jan Feb  Mar  Apr  May  Jun
2021

(Source: Bloomberg)
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Majority focus simply on Entry

And overlook - Stop Loss — Lock in gains - Position Size — Market positioning — Economic data

“The elements of good trading are cutting losses, cutting losses & cutting losses. If you can follow
these three rules, you may have a chance.”

Ed Seykota
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‘Trading and investing with discipline’

webinars
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https://now.intuition.com/trading-and-investing

12 hours webinars
Technical analysis
Behavioural finance
Fundamental analysis
Risk management
Peak performance

6 e-learning modules
o Equity trading
Crypto assets
Fx spot market
Commodities trading
Options
Quantitative trading
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CHAPTER1
Introduction to fundamental
analysis, technical analysis and
behavioural finance

The first chapter introduces fundamental analysis,
technical analysis, behavioral finance and risk
management, These are discussed with reference to
current market structure, trends, themes and risks,
immediately highlighting trading strategies and risk
management techniques.

Duration 90 Minutes

CHAPTER 2
Technical analysis concepts and
trading strategies

Chapter 2 continues to build on technical analysis
concepts, trading strategies and risk management
with a focus on Elliot wave theory, volume & open
interest, Fibonacci analysis, volatility (Average True
Range) and market psychology.
Duration 60 Minutes

CHAPTER 3
Identifying trends, moving
averages and trend following
strategies

| AMERICAS |

James Brodie

= CMT ASSOCIATION BOARD OF
DIRECTORS

0.38%

HOME COURSES  AB!
CHAPTER 1
Dow theory, intermediate trends
and chart construction

This tutorial looks at looks at some key technical
analysis concepts such as Dow Theory, trend lines and
different chart types. Python back testing is used to
support key concepts and Bloomberg charts are used
to highlighting trend lines and candlestick price
action.

Duration 50 Minutes

CHAPTER 2
Reversal patterns and trading
strategies

This tutorial looks at trend reversals from the
perspectives of price action, market psychology and
also trading strategies.

Duration 32 Minutes

CHAPTER3
Trend following strategies

In this tutorial we build and back test a trend following

trading strategy in Python to highlight both its

ASIA-PACIFIC |

US CONTACTUS

SIGN IN
CHAPTER 1
Building a trading process

This tutorial introduces the importance of building a
disciplined process using the tools and concepts
covered on the course. Correlations between markets
are also discussed and the first of many trading rules
focusing on disciplined risk management.
Duration 80 Minutes

CHAPTER 2
Continuation patterns and trading
strategies

This tutorial looks at the looks at trend continuation
patterns. Again, the focus is not so much on pattern
recognition but the market psychology behind the
price action, and above allidentifying powerful
risk/reward trading strategies.

Duration 56 Minutes

CHAPTER 4
Oscillators, Bollinger bands and
mean reverting strategies

In this tutorial look we discuss oscillators, Bollinger

EMEA | Athena Financial Solutions
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THANK YOU!

James Brodie

L

Jamesbrodie@athenafinancialsolutions.com /AthenaCharts @jamesRbrodie
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