
Exchange and Industry Sponsored Webinars are presented by unaffiliated third parties. Interactive
Brokers LLC is not responsible for the content of these presentations. You should review the
contents of each presentation and make your own judgment as to whether the content is
appropriate for you. Interactive Brokers LLC does not provide recommendations or advice. This
presentation is not an advertisement or solicitation for new customers. It is intended only as an
educational presentation.

Nasdaq Europe –
Generate Consistent 
Income in your Portfolio 
using Covered Calls

Tony Zhang,                   
Chief Strategist,                
OptionsPlay

May 26, 2021



Disclosures

Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can obtain a copy of the Options Clearing 
Corporation risk disclosure document titled Characteristics and Risks of Standardized Options by calling (312) 542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before trading futures, please read the 
CFTC Risk Disclosure. For a copy visit interactivebrokers.com. 

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may be greater than your initial investment. 
Before trading security futures, please read the Security Futures Risk Disclosure Statement. For a copy visit Interactivebrokers.com. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can vary due to time zone differences and 
bank holidays. When trading across foreign exchange markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate 
on borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC’s Trader Workstation are designed to help you limit your loss and/or lock in a profit. Market 
conditions and other factors may affect execution.  In general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, 
an order may either be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to constitute tax advice which may be relied 
upon to avoid penalties under any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC
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Disclaimer

Types of securities, forms and research tools used in this video are for demonstration purposes only and should not be considered a 
recommendation by OptionsPlay or a solicitation or an offer to buy or sell any securities. This video is not intended to be used for 
individual tax, legal or investment planning advice.
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What is a Covered Call?

Covered Call Example

Optimal Covered Calls

Covered Call Income Reports

Questions & Answers

Agenda

Covered Call Trade Management

Live Examples



How can I generate additional yield 
on a portfolio using covered calls?
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What is a Covered Call?

Obligates the investor to potentially sell the 

stock or ETF at a specific price

Requires at least 100 Shares of an optionable 

stock or ETF to trade this strategy

Selling a Call Option against a stock 

position to generate income on an 

existing stock position

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
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Covered Call Example

2 Possible Outcomes
1. Sell your stock at target strike
2. Keep the income from covered call

Average yield is typically larger 
than dividend yield

Selling a Call Collects Premium
Provides an income stream while 
waiting to sell the stock

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
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Income on Your Investments

Own 100 Shares of HM B @ 200 SEK
Goal: Sell 100 Shares of HM B @ 235 SEK Target Price

Result: Lower breakeven on stock, generates at least 3 SEK/in potential 
return (1.5% additional potential gains)

Risk:

Reward:

Exposure:

Enter Sell Limit Order @ 235 
SEK

200 SEK / Share

35 SEK per share (235 - 200)

Exposure and collect 
dividends until HM B
rises to 235 SEK

Sell July 235 SEK Covered Call 
@ 3 SEK

197 SEK / Share = 200 - 3

38 SEK per share (235 - 197)

Generate income each 
expiration & collect dividends 
until HM B rises to 235 SEK

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
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Optimal Covered Calls

230 SEK – Collects 4 SEK

30 Delta

225 SEK – Collects 6 SEK

35 Delta

235 SEK – Collects 3 SEK

20 Delta

Optimal Expiration: 60 Days

Raw 1.4%
Annualized 9.0%

Raw 1.9%
Annualized 12.5%

Raw 2.6%
Annualized 17.3%

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations. There is a substantial risk of loss in 
trading futures and options. Past performance is not indicative of future results.
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Covered Call Income Report

All Optionable Nordic Stocks
Updated Daily – Sorted by Highest Annualized Return

Find opportunities with large downside protection and highest yield

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations. There is a substantial risk of loss in 
trading futures and options. Past performance is not indicative of future results.
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Covered Call Scenarios

Hold position until expiration, or roll at 21 

days from expiration date

Roll down your covered call early

Buy back @ 20% of the original premium

Hold Position & Roll 2 weeks from 

expiration date

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations. There is a substantial risk of loss in 
trading futures and options. Past performance is not indicative of future results.
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OptionsPlay Live Examples

• Instant Bullish & Bearish Strategies
• P&L Simulator
• Breakeven Analysis of Strategies
• Covered Call Ideas & Analysis
• Trading Checklists for Beginners
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Learn to Trade Options
Beginner, Intermediate & Advanced Courses

Beginner Course
Introduction to Option Contracts 
Buying & Selling Calls & Puts

Intermediate Course
Directional and Hedging Strategies 
Risk Management and Strike Selections

Advanced Course
Volatility and Option Greeks
Technical Analysis & Credit Spreads

trade.optionsplay.com/nordicedu

https://trade.optionsplay.com/nordicedu
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OptionsPlay Nordic

Free Access to Nasdaq Nordic 
OptionsPlay

www.optionsplay.se

• Weekly Options Education Webinars
• Weekly Covered Call/Short Put Scans
• Intuitive Options Trading Experience

• Online Options Education Videos

http://www.optionsplay.se/
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